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& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


DIVIDENDS DECLARED 


THE TEXAS CORPORATION 


A dividend of 50¢ per share or two per 
cent -(2%) on par value of the shares 
of The Texas Corporation has been de- 
clared this day, payable on July 1, 1941, 
to stockholders of record as shown by 
the books of the corporation at the close 
of business on June 6, 1941. The 
stock transfer books will remain open. 


L. H. LINDEMAN 
Treasurer 


155th Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


May 23, 1941 


AMERICAN SNUFF COMPANY 


Memphis, Tenn., June 4, 1941. 


THE AUDIT 
BUREAU OF 
‘CIRCULATIONS 


whole or in part prohibited except by permission of the pub- 
lisher. Newsdealers and bulk sales supplied by American News !N VESTMENT 
Company. Entered as second class matter October 22, 1906, at 
the United States Post Office of New York, N. Y.. U.S.A., “ND BUSINESS 
under Act of Congress of March 3, 1879, Printed i in the U.S.A. we FKLY 


Dividends of 1%4% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable July 1, 1941, 
to stockholders of record at the close of business 
June 12, 1941. Checks will be mailed. 

: W. M. BUSTEED, Treasurer. 
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DIVIDENDS DECLARED 


BENEFICIAL INDUSTRIAL 


LOAN CORPORATION 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/.¢ per share 


(for quarterly period ending June 30, 1941) 


COMMON STOCK 
40¢ per share 


Both dividends are payable June 
30, 1941 to stockholders of record 
at close of business June 14, 1941. 


E. A. BAILey 


June 2, 1941 Treasurer 


DIVIDEND 
ARMOUR COMPANY 


OF DELAWARE 


On May 22 a quarterly dividend of one 
and three-fourths per cent (134%) per 
share on the Preferred Capital Stock of 
the above corporation was declared by 
the Board of Directors, payable July 1, 
1941, to stockholders of record on the 
books of the Company at the close of 
business June 10, 1941. 


E. L. LALUMIER, Secretary. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 


A dividend of Two Dollars per share has been 
declared payable on the 15th day of July, 1941 to 
shareholders of record at the close of business on 


the 23rd of June, 1941. 
F. G. WEBBER, 


Secretary. 
Montreal, May 28, 1941. 


BLAW-KNOX COMPANY 
BLAWNOX, PA, 
Dividend Notice 
At a meeting held on May 28, 1941, the 
Board of Directors of Blaw-Knox Company 
declared an interim dividend of 15 cents per 
share on its outstanding no-par capital stock. 
payable July 7, 1941, to stockholders of record 
at the close of business June 9, 1941. 
GEO. L. DUMBAULD, 
Vice President-Treasurer. 


UNITED CARBON COMPANY 


DIVIDEND NOTICE 


A dividend of 75 cents per share has been de- 
clared on the Common Stock of said Company, 
payable July 1, 1941 to stockholders of record 
at noon on June 14, 1941. 


C. H. McHENRY, Secretary. 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York, N. Y. 

A dividend of FIFTY CENTS a share has been de- 
clared on the capital stock of this Company. payable 
July 1, 1941, to stockholders of record at the close of 
business on June 16, 1941. The stock transfer books of 
the Company will not be closed. 


HERVEY J. OSBORN, Secretary. 


Your dividend notice in 


FINANCIAL WORLD 


calls the favorable attention of bona- 


fide investors to ‘your securities, 


Sherwin- 
Williams 
Chairman 
George A. 
Martin 


Wisconsin born 
—raised in the 
town of Mon- 
tello. \ 
Attended the 
district school, but left at the end 
of the seventh grade to work in the 
Chicago Stockyards. . . . At fifteen 
years of age he started selling rail- 
way car trimmings for Union Brass 
Manufacturing Company—with this 
experience he developed a line of 
railroad paint specialties and went 
into business for himself when only 
twenty-two years old. . . . Joined 
Sherwin-Williams Company in 1891, 
first as manager of its Calumet Paint 
subsidiary and later as director of the 
company’s mining, smelting and oil 
crushing operations. . . . Elected vice 
president in 1916, president in 1922 
and chairman of the board last year 
when he rounded out fifty years with 
S-W. . . . Also a director of Erie 
Railroad, Wilson & Company, Good- 
year Tire and the Cleveland Baseball 
Club. Favorite hobby: his 6,000-acre 
ranch in New Mexico. Sports: golf, 
and an ardent baseball and boxing 
fan. Father: one son. 


Willys- 
Overland 
Chairman 
Ward M. 
Canaday 


Hoosier born 
—a product of 
New Castle, In- 
diana. .. . At- 

Finfoto tended the local 
public schools and Colorado Uni- 
versity, Boulder, Colo., and completed 
his education at Harvard University 
(B.A.). . . . Started climb up the 
business ladder in 1907, first as ad- 
vertising manager of Hoosier Kitchen 
Cabinet Company and later (1916) 


as advertising director of the original 
Willys-Overland Company, which he 
left in 1921 to organize the first auto- 
mobile credit company that was later 
merged with Commercial Credit 
Company. ... Also founded the U. S. 
Advertising Corporation in 1921, and 
is still president of this advertising 
agency. . .. Promoted passage of the 
National Housing Act in 1933 and 
served as assistant administrator in 
the early days of the Federal Hous- 
ing Administration. . . . Reorganized 
Willys-Overland in 1936 and became 
chairman of the board of the new 
company, a position he continues to 
hold. Spends much of his spare time 
at the “Inlands,” his estate in the Ot- 
tawa Hills outside of Toledo, Ohio. 
Favorite sports: Horseback riding, 
golf, tennis and squash. Father: one 
daughter. 


McKesson & 
Robbins 
Chairman 
Charles F. 
Michaels 


wholesale 
druggist’s son 
—born in San 
Francisco, Cal. 
. . . Educated B.& S. 
at the Haight School at Alameda, 
Cal., and left at the age of sixteen to 
go to work for his father’s firm, 
Langley-Michaels Company in San 
Francisco—had advanced through 
the treasurer’s office to the position of 
president when that company was 
merged with McKesson & Robbins in 
1928. . . . Was made vice president 
of McK. & R. following the con- 
solidation, executive vice president in 
1934, president in 1938 and chairman 
of the board last month. Always in- 
terested in civic affairs; was at one 
time president of the San Francisco 
Chamber of Commerce. Only hobby: 
his job. Primary outside interest is 
his twelve-acre farm at Atherton, 
Cal., which is known as “Oakleigh.” 
Sports: formerly played both football 
and baseball, and is still interested in 
both sports as a fan. Father: two 
sons and one daughter ; grandfather : 
two grandsons. 
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Liquidity the Answer? 


Available yields on current commitments, probable future pur- 
chasing power of capital and the chances of net gain or loss 
all must be considered. Policies which seem to afford an obvious 
means of maintaining dollar principal may prove illusory. 


A\tthoven not susceptible of exact 
statistical measurement, the amount 
of investment capital currently held 
in the form of cash or the equivalent 
is believed—with good foundation— 
to be very large. These funds, which 
would normally be invested for the 
most part in securities affording a 
good return, are either totally un- 
productive or yield only a nominal 
income. 


REASONS WHY 


A policy of liquidity is usually 
motivated by the conviction or the 
fear that security prices will undergo 
a considerable decline at some time 
in the not very distant future. Many 
investors who are normally bond 
buyers are retaining large sums in 
cash in the anticipation that an im- 
portant change in the level of interest 
rates will make high grade media 
available on a more attractive yield 
basis. 

Others who are accustomed to buy 
stocks for income or appreciation 
believe that there is sufficient danger 
of a severe market decline to warrant 
maintaining large cash reserves. And 
there is doubtless a large group of 
investors who have no definite 
opinion on the market outlook, but 
who find themselves in such a state 
of confusion over the abnormalities 
of the times that they can come to no 
decision and leave their money idle 
through inertia or frustration. 

These attitudes are entirely natural, 
considering the financial history of 
the comparatively recent past and 
the exceptional difficulties standing in 
the way of a clear appraisal of future 
economic trends. In every year since 
1936 at least one precipitous decline 
in security prices has occurred. A\l- 
though the market has recently ap- 
peared to have become rather well 
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inured to shocks, our relations with 
the rest of the world are such as to 
suggest the possibility of develop- 
ments sufficiently portentous to cause 
another shake-out. 

Evaluating stocks on the basis of 
indicated current yields is open to 
the objection that rates may be al- 
tered when the effects of 1941 taxes 
(and other earnings factors which 
cannot be gauged at this time) can 
be determined. And so it goes 
through a formidable list of real or 
imaginary threats to any assumed 
basis for market calculations. 

Many of these uncertainties are 
likely to be with us for a long time; 
waiting for the day when all signs 
and portents are unequivocally auspi- 
cious is apt to result in prolonged 
inaction. Unless the individual is 
unusually fortunate in his timing both 
of liquidating sales and reinvestment 
purchases, adherence over a_ long 
period of time to a policy of liquidity 
is a losing game. 

Going back a decade or two, the 
problem of the investor determined 
upon storm cellar tactics was not so 
difficult. Short term, practically risk- 
less investment media offered satis- 
factory yields. From 1921 through 
1929, the average yield on U. S. 
Treasury notes and certificates of 
three to six months maturity seldom 
dropped below 3 per cent. But in 
recent years high grade, short term 
notes have brought a return of one- 
quarter of one per cent or less. The 
yield on time deposits in commercial 
banks is very low and savings banks 
generally discourage or refuse to ac- 
cept new deposits of more than a few 
thousand dollars. 

Thus, the investor who is depen- 
dent upon income return from his 
capital is forced to go into principal 
if he maintains a liquid position for 


more than a few months at a time. 
Any important impairment of capital 
which results is likely in many cases 
to lead eventually to a swing toward 
the other extreme: the purchase of 
speculative issues offering higher- 
than-average yields in an attempt to 
offset the loss in income, which could 
have been maintained if the funds had 
been regularly employed in reason- 
ably conservative media. 


ANOTHER DANGER 


There is another danger which 
should be taken into consideration, 
particularly in times such as the 
present when major wars or other 
influences set in motion forces con- 
ducive to a general rise in the level 
of prices. Cost of living index num- 
bers showed a rise of almost 100 per 
cent from 1916 to 1920. The pur- 
chasing power of any capital fund 
kept in cash or the equivalent for 
those four years would have been 
reduced by approximately one-half. 
Even if it is assumed that the rising 
trend of prices which has recently 
been evident will be checked by gov- 
ernment controls, at least for the next 
few months, there is little assurance 
that an inflationary rise in the gen- 
eral price level can be avoided in 
1942 or later years. 

It may still be argued that there 
are times when liquidity can prove 
highly advantageous as a temporary 
policy, and that this may be one of 
them. Unfortunately, experience has 
shown that most investors who oc- 
casionally withdraw from securities 
and convert all or a major part of 
their holdings into cash do so at the 
wrong time. There is obviously 
little to be gained by liquidating if 
three-quarters or more of a long bear 
market has already passed into his- 
tory, especially since very few are 
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likely to recognize the turn in the 
major trend until some time after it 
has occurred. 

Although technicians will disagree 
as to whether the period from March, 
1937, to June, 1941, should be re- 
garded as a major bear market, the 
formations shown by charts of the 
averages indicate that the dominant 
trend has been downward for the 
past four years. Prevailing prices 
for stocks are substantially below the 
levels attained on the recoveries in 
the autumn of 1938 and 1939, which 
fell far short of the 1936-1937 tops. 

Instances of bear markets lasting 
more than three years are rare. Un- 
less one considers the period from 
late 1909 to the closing of the Ex- 
change in 1914 as a single major 
phase, none has occurred in this cen- 
tury. (The dominant trend from 
1909 through 1914 was downward, 


but there was a sustained recovery in 


COMING ARTICLES 


The Facts on 
Defense Spending 
Changed Outlook Now 
for Coal Shares? 


1911-1912 which lasted a little over 
a year, and is consequently regarded 
as of more than intermediate signi- 
ficance. The period from July, 1910, 
to September, 1912, is usually re- 
garded as a primary bull market.) 
One of the longest on record is the 
bear market of 1872-1877, which 
lasted a little over five years. 

There is, of course, nothing con- 
clusive in these comparisons, but the 
general character of the market over 
the past four years, the amount of 


time which has elapsed since we have 
witnessed any movement which un- 
questionably ranks as a major bull 
market, and the net losses suffered by 
the majority of stocks since the 
spring of 1937, are all worth con- 
sidering when weighing a policy of 
liquidity against one of utilization 
of investment funds. They suggest 


‘that—unless all precedents are shat- 


tered—we are approaching a time 
when a policy of liquidity will be 100 
per cent wrong, and that the adverse 
potentialities which are so widely 
known have been discounted in large 
part. 

There is no assurance that world 
events will not produce another 
market slump. But considering time 
factors and prevailing market ap- 
praisals, there seems to be a strong 
balance of probability weighing 
against those who persist in main- 
taining a cash position much longer. 


R changes in con- 
duct of the stock exchange 
business are on the way. 
Retrenchment 


The Big Board Starts Out to Eliminate Red Ink 


close down. 
because of 


worth higher rates—instituted purely to lift these 
firms out of the red ink—then they may as well 


With respect to a negotiated market, none of 


low volume can go so far. 
And the limit has now ap- 
parently been reached. That 
is the sentiment in financial 
circles today. So the finan- 
cial district is again stirring 
with proposals to put the 
Street on a paying basis. 

Leadership in the drive 
has been taken by the New 
York Stock Exchange. There, with the aid of the 
same engineering firm that has worked hand in 
hand with the Big Board in the past—and is thus 
familiar with its problems—the Board of Gov- 
ernors is devoting its time and energy toward the 
job of putting member firms definitely in the 
black. 

What has been done so far? Robert L. Stott, 
new chairman of the Exchange’s governing body, 
will tell you that various groups have submitted 
a number of proposals. Most prominent, perhaps, 
is the suggestion that higher commission rates be 
put into effect. Also notable is the proposition 
that some form of negotiated market be set up to 
supplement the present auction market. 

Although all may not agree, Mr. Stott does not 
believe that higher commission charges will fur- 
ther reduce the existing level of stock exchange 
business. He feels that if the trading public does 
not think the service given by member houses is 


B.& S. 


Robert L. Stott 
A Merchandiser 


_ to auction transactions, 


the many suggestions along this line has been 
adopted as yet. But it is almost certain that 
broadening of listed trading in this manner will 
be seen. “Some securities are just not adaptable 
” says the youthful board 
chairman. And calling attention to the many suc- 
cessful secondary distributions carried on off-the- 
market recently, Mr. Stott points out that all of 
these were typified by aggressive merchandising. 

What with the extreme low level of transac- 
tions and the steady loss of valuable employees to 
higher paying jobs in outside industry, many com- 
mission houses are in rather desperate circum- 
stances. Some of them are accusing the Exchange 
of unnecessary delay in voting ameliorating meas- 
ures. To this, Mr. Stott replies that the Gover- 
nors do not want to make hasty changes now at 
the expense of damaging readjustments later on. 

However, final report of the engineers is ex- 
pected momentarily. This will pave the way for 
positive action. A Wall Streeter since 1918, Mr. 
Stott appreciates the limitations as well as the 
potentialities of the typical member firm. What 
is more, he recognizes that the Street should be 
kept intact for the better days he believes will 
come. “But meanwhile,” he says, “you've got to 
have a place to hang your hat.” It is neces- 
sary only to discuss with him the problems at 
hand to realize that the Big Board’s new chair- 
man will do all in his power to make this possible. 
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First Selection: 


Beginning— 


Why 


Investments Today’s Prices 


O ne very desirable attribute, in the 
selection of a stock for investment 
purposes, is that it represents an out- 
standing leader in the production of 
an item widely used in many indus- 
tries. Just such a situation is pre- 
sented by Electric Storage Battery. 


OLD COMPANY 


This is a company which was formed 
in 1888 and has steadily grown in 
importance ever since, partly through 
the acquisition of smaller enterprises 
but primarily by effective nationwide 
advertising of its “Exide” and “Wil- 
lard” batteries. Selling ability is 
backed up by the fact that the com- 
pany has something worthwhile to 
sell; battery users in many fields have 
developed a strong preference for its 
products due to their high quality. 
Thus, its competitive position has 
suffered little in recent years despite 
increasing competition from low- 
priced batteries sold by mail-order 
houses and the chain and independent 
gasoline filling stations. 

Another factor which appears to 
make the stock attractive at today’s 
prices is the company’s exceptional 
record and current financial status. 
Profits have been recorded consist- 
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i Electric Storage Battery 


Think 


ROBBER 


By The Bargain Hunter 


ently for a great many years, and 
dividends have never been inter- 
rupted since the initial payment was 
made April 1, 1901. Disbursements 
have been liberal in relation to earn- 
ings, a policy made possible by the 
company’s unusually strong financial 
position. At the end of 1940, cur- 
rent assets amounted to $27.6 million 
(including cash and _ securities of 
$13.5 million), against current liabil- 
ities of only $3.7 million. The com- 
pany borrowed $2 million during 
1917, paid it all back within two 
years, and has never been in debt 
since that time. The only claim 
ranking ahead of the common stock 
is a preferred issue of negligible size, 
on which annual dividend require- 
ments amount to only $314. 
Between fifty and sixty per cent of 
the company’s output normally con- 
sists of automobile batteries, but in 
this division as in others replacement 
demand is more important than ori- 
ginal equipment sales. This factor 
is the principal reason for the com- 
pany’s unusual stability of earning 
power in comparison with other 
durable goods producers. Wide adop- 
tion of automobile radios, heaters and 
cigarette lighters in recent years has 


They’re Good 


been a helpful influence, since these 
devices reduce battery life and thus 
speed up replacement sales. 

Another beneficial development has 
been the equipment of large numbers 
of railroad passenger cars with air 
conditioning apparatus, whose auxi- 
liary equipment includes batteries. 
The national defense program has 
already stimulated operations to an 
important extent, due to the substan- 
tial battery requirements for air- 
planes, warships (especially sub- 
marines) and a wide variety of other 
martial equipment. 


WELL REGARDED 


There are many other stocks which 
had excellent records during the de- 
pression of the nineteen-thirties, and 
which are currently regarded as be- 
longing in the “blue chip” category. 
A number of these, however, never 
before occupied that desirable posi- 
tion, either because the issuing com- 
panies were too new to have had a 
chance to demonstrate consistent 
earning power under adverse condi- 
tions, or because of spotty perform- 
ances during the war or the early 
nineteen-twenties. But Electric Stor- 
age Battery common stock has been 
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well regarded for many years, and 
with good reason. 

At the present price of 29, the 
issue is quoted at only about twelve 
times the 1940 earnings of $2.39 a 
share, a reasonable valuation for an 
equity with so good a record. A 
yield of 6.9 per cent is available on 
the basis of the $2 annual dividend 
rate in effect since early 1938. The 
stock is not now, and never has been, 
attractive to those seeking maximum 
price enhancement, but appeals in- 
stead to investors willing to be satis- 
fied with the moderate degree of 
profit consistent with a generous and 
well-protected income return. 


x * 


Note: This is the first of a series 
of discussions of stocks which, be- 
cause of their past record, present 
position and prospects for the future, 
appear to be in good investinent posi- 
tion at current price levels. 


Defense Cash Aiding 
The Variety Chains 


Increased wages, expenses and taxes should 


be offset by sales gains and continued 


operating efficiency. 


The twin forces of defense spend- 
ing and cyclical activity have already 
put more money into consumers’ 
pockets than ever before since the late 
‘twenties. And by the time peak in- 
dustrial production is reached, further 
increases in employment and payrolls 
may be expected to swell public pur- 
chasing power to the greatest propor- 
tions ever seen. 


him 
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Leon Henderson 
Sincere in His Efforts 


please everyone. 


control. 


Off on the Wrong Foot 


P rice fixing is a most delicate task, 
requiring the keenest judgment in reach- 
ing a well balanced equilibrium that will 
not dislocate industry. That, no doubt, 
is what Leon Henderson is gradually 
finding out. 
his-efforts to put a ceiling on prices in 
order to forestall inflation he invites 
sharp criticism which is not limited to 
individuals but has also descended upon 
from Congress, 
Senators vigilantly assail his authority. 

Henderson has no enviable job. Un- 
questionably his motives are sincere, but 
his authority is so nebulous that it is impossible for him to 
To enforce price fixing, every component 
cost must be placed under an iron control. 
confesses that so far as labor is concerned, this is something 
which is beyond his power to regulate, and since it plays so 
important a part in determining prices the freedom it exercises 
must interfere with his price fixing policies. 

Yet the crusading Henderson—while admitting this defect, 
although he would not hesitate to recommend against inor- 
dinate and unjustified wage demands—completely reverses 
himself by declaring he would not permit manufacturers to 
advance prices to compensate for wage increases. Under such 
circumstances price fixing cannot be on an equitable basis. 

He simply gets off on the wrong foot. 
ignores a fair profit level is so unfair it is doomed from the 
very start to failure, and Henderson will find this out none 
too soon unless wages come equally with prices under his 


However sincere he is in 


where certain 


But Henderson 


Price fixing which 


Market policy now. 


In line with nature of the industry, 
sales of variety chains have been 
quick to reflect this trend. Since be- 
ginning of the year, volume has run 
about 10 per cent ahead of like 1940 
levels. An interesting observation is 
that the rise has been featured by in- 
creased purchases on the part of per- 
sons in low-income brackets—from 
which direction variety chain sales 
usually receive their chief impetus. 

With talk of defense priorities be- 
ing translated into action on several 
fronts, it is notable that variety chains 
are unlikely to be affected by this de- 
velopment. If anything, this may 
work to benefit the industry. Reason 
is that, except for a few minor items, 
these companies do not handle the 
type of goods which will compete with 
the preparedness program. On the 
other hand, funds ordinarily spent for 
so-called “competitive” products will 
be diverted into other channels—and 
chain stores may be counted on to 
obtain a good share of this business. 


HIGHER COSTS? 


So far so good. But it is quite un- 
likely that variety chain stores will es- 
cape entirely the urgencies incident to 
our present defense economy. For 
one thing, there are rising material 
costs to think about. Then again, in- 
creased pressure for higher wages 
will force upward revisions in many 
instances. Finally, taxes will continue 
to point upward. These may all be 
calculated to narrow profit margins. 
The extent to which they do will 
depend upon scope of sales gains to- 
gether with success in controlling 
operating expenses. 

Speaking in terms of gross profit 
margins—the proportion of net sales 
available to cover store operating ex- 
penses and profits—variety chains are 
comparatively well situated. They 
can, in fact, point to the widest mar- 
gins of any chain store group (gro- 
cery, drug, restaurant, etc.). More- 

(Please turn to page 25) 
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‘We steady increase in production 
and consumption of petroleum prod- 
ucts over the past decade has neces- 
sitated continued additions to the oil 
industry’s transportation facilities. 
This has been particularly necessary 
in supplying the growing require- 
ments of the industrial Eastern states, 
which obtain most of their needs from 
the Gulf Coast region, some 1500 
miles away. By far the larger pro- 
portion of this movement in recent 
years has been made by tanker, such 
shipments rising from 296 million 
barrels in 1935 to 428 million last 
year. 


TIGHT SITUATION 


Even in the absence of other fac- 
tors, such a growth in traffic would 
necessarily have led to a tight situa- 
tion in the transportation of petro- 
leum. But there have been “other 
factors” as well, the latest and most 
spectacular of which has been the 
requisitioning of fifty tankers by the 
U. S. Government for British use. 
This will cut deliveries from the Gulf 
Coast to North Atlantic ports by 
about 200,000 barrels a day, or ap- 
proximately one-sixth of the total, 
since most of the requisitioned tank- 
ers are being taken out of this run. 

It is altogether possible that ad- 
ditional tankers will be called for by 
the British, still further complicating 
the oil supply situation in the Eastern 
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Beneficiaries 
of New Pipeline 


Construction 


states. It is obviously out of the ques- 
tion to attempt to make up the deficit 
by tank truck shipments from Texas 
to New Jersey. Rail shipments can- 
not solve the problem either; there 
are not enough tank cars, and in any 
case this mode of transportation costs 
more than twice as much as would 
shipment by pipeline. Expansion of 
pipeline facilities must be 
undertaken on a large scale, and 
despite the urgent need for steel for 
other uses there seems little question 
that a substantial pipeline construc- 
tion program will be witnessed over 
coming months. 

A start has already been made in 
this direction. Standard Oil of New 
Jersey has been supplying one of its 
Canadian refineries with South 
American crude brought by tanker to 
the Philadelphia district and thence 
shipped west and north by pipeline. 
It is desired to reverse the direction 
of flow in these lines in order to bring 
additional crude eastward, and the 
company intends to route oil for its 
Sarnia, Ontario, refinery from Vene- 
zuela to Portland, Maine, by tanker, 
and from there to Montreal by way 
of a new 250-mile, 12-inch pipeline. 
Pipe has already been ordered for 
this line, which will have a daily 
capacity of 50,000 barrels. 

The Standard Oil Companies of 
New Jersey and Kentucky and Shell 
Union Oil plan a line to carry refined 


Finfoto 


products from Baton Rouge, Loui- 
siana, to Greensboro, North Caro- 
lina, a distance of 794 miles. Laterals 
totaling 468 miles would serve Bir- 
mingham and Montgomery, Alabama, 
Columbus and Macon, Georgia, and 
Chattanooga and Knoxville, Tennes- 
see. This line is expected to have a 
daily capacity of 48,000 barrels, 
which could be increased to 72,000 
barrels by the addition of booster 
stations. 


LEADING PROJECT 


The most important project, in 
which a number of major oil enter- 
prises are interested, calls for the con- 
struction of a 1,400-mile, 24-inch 
crude oil line and a 1,600-mile, 20- 
inch refined products line from the 
Gulf Coast region to the New York 
City and Philadelphia areas. The 
former would have a daily capacity 
of 275,000 barrels, the latter, of 225,- 
000 barrels. The cost of these two 
lines alone would probably be some 
$130 million, which gives some idea 
of the amount of money which will 
be invested in new pipeline facilities 
over the next year or so. 

Where is this money going? The 
most obvious item of cost will be for 
the pipe itself. Pipe requirements for 
the two Gulf Coast-Atlantic Seaboard 
lines and the Portland-Montreal and 
Baton Rouge-Greensboro projects 
will exceed a million tons, a figure 
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equal to almost 25 per cent of total 
pipe production last year. U. S. 
Steel’s National Tube, Youngstown 
Sheet & Tube, Jones & Laughlin and 
Republic Steel are the principal pipe 
makers. The pipe for the crude oil 
line from Texas to the Atlantic Coast 
is expected to be fabricated from 
plates by A. O. Smith. Large plate 
suppliers include U. S. Steel, Bethle- 
hem, National Steel, Jones & Laugh- 
lin and Inland Steel. 

Clearing the right-of-way for a 
pipeline, which for economy’s sake 
must go fairly straight across coun- 
try regardless of topographical fea- 
tures, requires felling and moving of 
trees, smoothing the path of the line 
with bulldozers and other earth-mov- 
ing machinery, and digging a trench 
for the pipe. Tractors are used ex- 
tensively for this work. One of the 


principal beneficiaries of this phase 
of the program should thus be Cater- 
pillar Tractor. R. G. LeTourneau, 
whose earth-moving machinery is de- 
signed for use with Caterpillar trac- 
tors and the majority of whose sales 
are made through the Caterpillar or- 
ganization, should experience a size- 
able demand for its products. In ad- 
dition to LeTourneau, Gar Wood In- 
dustries also is an important manu- 
facturer of earth-moving equipment. 

Pipe must be wrapped and coated 
before laying in order to enable it to 
resist soil corrosion. Important units 
in a position to supply products used 
in this operation include Johns-Man- 
ville and General Paint. In recent 
years, there has been a trend toward 
connecting individual lengths of pipe 
by welding, but pipe couplings and 
other fittings such as those made by 


Dresser Manufacturing are still wide- 
ly used. 

To control the flow of petroleum 
and its products through a pipeline, 
valves must be installed on a large 
scale at pumping stations and ter- 
minals. These are made primarily 
by Crane Company and Walworth. 
The pumping stations themselves are 
located not more than 50 to 75 miles 
apart in order to keep the oil movy- 
ing at a steady rate. Leading manu- 
facturers of this type of pumps in- 
clude Worthington Pump, Ingersoll- 
Rand, Fairbanks, Morse, Byron Jack- 
son and Gardner-Denver. 

The motive power needed to oper- 
ate these pumps is usually supplied 
by diesel engines, most of which are 
manufactured by Caterpillar Tractor, 
Worthington Pump, National Sup- 

(Please turn to page 23) 


Five Over-Deflated Income Stocks 


At recent levels, general market stood about 11 
per cent below this year’s high. These issues 
are down from 17 per cent to 27 per cent. 


N ineteen-forty-one so far has been 
a year of generally declining stock 
prices. In fact, the highs for the year 
—as measured by the leading stock 
market averages—came early in 
January, and even a few days ago 
average prices were within a fraction 


of the 1941 low point. 
MARKET DECLINE 


The amount of the decline will 
vary somewhat in accordance with 
the statistical compilation used to 
measure the: movement. The Dow 
Jones industrial average, for instance, 
currently stands about 13 per cent 
below its high of January 10. The 
Times’ 50-stock average registers a 


A DEPRESSED 


decline of around 12 per cent. And 
the comprehensive Standard & Poor’s 
420-stock index is off 11 per cent. 

And of course, all stocks have not 
declined by the same amount. (On 
the contrary, nearly every day sees a 
few select issues which—for one rea- 
son or another—sell at new high 
prices for the year.) And some have 
so far exceeded the averages in their 
fall that there arises the question of 
whether these individual declines may 
not have been overdone. 

Some speculative issues are down 
quite sharply, for more or less ob- 
vious reasons. But wide declines also 
have been suffered by stocks which 
normally are regarded as belonging 


1941 1940 


Recent High High Decline From Highs 

STOCK Price Price Price 1941 1940 

Consolidated Edison ................ 17% 23% 32% 25 47 
32 40% 49% 21 35 
29% 36% 27 39 
Reynolds Tobacco “B”.............. 28% 34% 44 17 35 

Standard & Poor’s Stock Average.. 72.4 82.1 94.8 11% 23% 


a—First quarter. 


b—12 months ended Mar. 31. 


to the stable income group. In 
numerous cases these issues repre- 
sent companies which either have 
already experienced some shrinkage 
in earnings, or face narrower profit 
margins because of the influences of 
the war. But—again—the question 
is whether these factors have not been 
over-discounted at current price 
levels. 


FIVE SELECTIONS 


Five such stocks will be found in 
the accompanying tabulation. These 
may not yet have hit the bottom of 
their cyclical decline, but the weight 
of evidence suggests that the limit of 
their downward movement should be 
established not far below the quota- 
tions that are currently prevailing. 
And even though dividends on some 
may be reduced later on, the yields 
afforded by the new rates should still 
be quite satisfactory. 


STOCK GROUP 


Earnings Div. 


"—Full Year—— 


Interim Paid 

1939 1940 1940 1941 1940 
$4.01 $3.65 a$0.89 a$0.93 $3.25 
2.22 2.23 al.1l a0.90 2.00 
2.71 2.82 b2.80 b2.83 2.00 
1.64 1.51 1.50 
2.56 2.55 2.25 
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Adjusting Portfolio 


Inflation Prospects 


The development of an inflationary spiral is a possibility 
that should be considered by investors whose require- 
ments permit some flexibility in investment procedure. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


Aittnough an imposing array of 
arguments can be advanced both pro 
and con on the subject of inflation 
(see FW, May 28, p. 3) it is gen- 
erally agreed that a further rise in 
the general price level over the next 
year is inevitable. Whether it de- 
velops into an inflationary spiral will 
depend on the interplay of numerous 
forces now at work and others which 
will come into the picture later. 

One thing at least is clear. Certain 
companies that will be unable quickly 
to adjust selling prices to take care 
of increased operating costs will be 
faced with declining profits. Some 
will be affected more than others. 
The investor’s problem is to study 
his portfolio carefully in order to 
make adjustments which will enable 
him to guard, at least in part, against 
the threat of inflationary tendencies 
already at work. 


FLEXIBLE POSITION 


Here is the portfolio of an investor 
whose circumstances and require- 
ments will permit considerable lati- 
tude in the matter of investment 
policy. Not dependent on the income 
from the portfolio for living expenses 
and so situated that he can assume a 
reasonable degree of risk, in exchange 
for capital enhancement potentialities, 
this investor can make a number of 
changes which should improve his 
position considerably in relation to 
probable trends over the next year 
or so. 

Included in the list are several 
high grade bonds and_ preferred 
stocks. Two of the bonds and one 
preferred stock are selling well above 
their respective call prices. These 
issues have probably seen peak prices, 
for interest rates are headed for 
higher levels, at least the trend is in 
that direction. Although not callable, 
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American Can, preferred, will also 
be vulnerable to higher interest rates. 
For example, an adjustment in mar- 
ket price to allow for a one point rise 
in interest rates would result in a 
34 point decline in the market price 
of this stock. 

The list also contains two con- 
sumer goods’ representatives which 
are not particularly well situated with 
respect to developments in prospect 
over coming months. Hershey Choco- 
late, for instance, faces the problem 
of maintaining adequate raw material 
supplies in the face of a world-wide 


shipping shortage and sharply rising 
prices. Another handicap is a fixed 
selling price for its principal products. 
Despite the company’s’ excellent 
management it is unlikely that profit 
margins can be maintained at the 
level of recent years. Canada Dry, 
operating in a highly competitive 
field, is faced with the prospect of an 
excise tax on soft drinks which may 
restrict consumption; it will also be 
adversely affected by higher taxes 
and operating costs which are un- 
likely to be offset by increased sales. 

Illinois Central has made consider- 
able progress in the past year and 
earnings prospects for the next year 
or so are highly encouraging. But 
the road’s longer term outlook leaves 
much to be desired and a top-heavy 
capitalization detracts from the com- 
stock’s appeal. Hackensack 
Water, whose past operations have 
been characterized by stability, will 
be squeezed by higher taxes and 
costs without being able to offset 
these influences by higher selling 
prices, or any significant increase of 
sales. 

To sum up the above equities are 
less favorably situated than numerous 
others to withstand possible infla- 

(Please turn to page 23) 


Par Amount 
or Number 


Securities To Be Sold 


Par 
Amount 
or 
Number 
Current 
Shares ISSUE Value Income 
$2,000 Consolidated Edison 3%s, 
3,000 Standard Oil (N. J.) 3s, 
3,120 90 
25 shs. American Can 7% pfd..... 4,275 175 
45 shs. General Motors pfd...... 5,580 225 
50 shs. Hershey Chocolate ...... 2,400 150 
100 shs. Canada Dry Ginger Ale.. 1,100 
60 shs. Illinois Central .......... 480 
80 shs. Hackensack Water ...... 2,320 120 


THE PORTFOLIO 


Recent Recent 1940 
of Shares Issue Price Value Income 
$2,000 New York Central 5s, 2013.............. $ 1,280 $100 
2,000 Consolidated Edison 3%s, 1948.......... 06 2,120 70 
3,000 Standard Oil Co. of N. J. 3s, 1961...... 104 3,120 90 
25 shs. American Can 7% pfd.................. 171 4,275 175 
45 shs. General Motors $5 pfd.................. 124 5,580 225 
30 shs. Amer. Water Works & Elec. $6 pfd...... 90 2,700 180 
100shs. Canada Dry Ginger Ale................ 11 1,100 ve 
40 shs. Pennsylvania Railroad ................. 25 1,000 60 
20 shs. Bethlehem Stee] ................. a? 1,440 100 
S0shs. Hackensack Water 29 2,320 120 
30 shs. Mathieson Alkali ............ a: | 810 45 


SUMMARY OF CHANGES 


. Securities To Be Bought 


Amount 
or 
Number 
of Current 
Shares ISSUE Value Income 
$3,000 Youngstown Sheet & 
Tube cvt. 4s, 1948....... 3.060 £120.00 
3,000 Great Northern conv. 4s 
kt... 3,030 120.00 
40 shs. Reynolds Metals 5%4% pfd. 3,440 220.00 
35 shs. Tide Water Assoc. Oil 
Come. 3.395 157.50 
40 shs. (add.) Mathieson Alkali. 1,080 60.00 
60 shs. Texas Gulf Sulphur...... 1,980 150.00 
37 shs. (add.) Texas Corp. ...... 1,443 74.00 
40 shs. General Amer. Trans- 
shs. Kennecott Copner ....... 2.160 
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Ratings are from THE FINANCIAL Wor_p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING 


American Car & Foundry C 

Industry position and cyclical pros- 
pects justify purchases of shares for 
diversified lists; approx. price, 28. 
Subject to audit and year-end adjust- 
ments, company earned some $5 mil- 
lion the fiscal year ended April 30, 
last. This is equal to roughly $5 a 
share and represents first profit on the 
common since the 1929-30 fiscal 
twelvemonth. American Car & Foun- 
dry began the current fiscal year with 
a backlog of approximately $140 mil- 
lion. This is comprised of various 
types of rail equipment and divers de- 
fense items, particularly armor plate 
and tanks. (Also FW, Apr. 9.) 


American Type Founders © C+ 

Recently quoted at 5, stock re- 
mains fundamentally unattractive for 
speculative requirements. Thus far 
in the current fiscal year, operations 
are probably running at the favorable 
rate experienced in the three months 
ended March 31—closing period of 
the 1940-41 fiscal year. Further in- 
come gains, however, are likely to 
stem largely from ordnance orders. 
Company’s record over the past ten 
years has been unimpressive. Because 
of bank loans, dividends are not a 
near-term possibility. 


Distillers-Seagrams B 

Though manifest uncertainties 
characterize the industry, existing 
moderate holdings of shares may be 


NOTICE TO READERS 


n invitation is extended to our 

subscribers to write Louis 
GuENTHER, the publisher of THE 
FINANCIAL WORLD, expressing their 
epinions on any subject discussed 
in the columns of the magazine— 
whether favorable or otherwise. 


Refer to in the magazine. 


and_ information 


retained for speculative income; ap- 
prox. price, 14 (ann. div. $2; yield, 
14.2%). Following a poor start in 
the first fiscal half (to January 31), 
profit is understood to have exceeded 
year-ago levels (46 cents a share) in 
the April quarter. Higher taxes are 
pretty much assured for liquor. But 
price increases, together with in- 
creased sales incident to expanding 
purchasing power, may limit restric- 
tive influences of this development. 


(Also FW, Jan. 22.) 


Dow Chemical A 

While liberal price-earnings ratio 
suggests market vulnerability, shares 
merit retention in long-term lists; re- 
cent price, 125 (ann. div., $3). Sales 
of this outstanding chemical unit are 
understood to be running at the high- 
est levels in company history. Some 
sources expect that net in the fiscal 
year ended May 31, last, exceeded 
the record 1939-40 figure, or $6.65 a 
share on capitalization existing at that 
time. However, decisions with re- 
spect to tax and amortization charges 
remain to be made—and this may 
change the picture. (Also FW, Apr. 
23.) 


Electric Boat C+ 

Shares, now around 14, are not 
unreasonably valued for retention on 
a speculative basis (paid 80 cents last 
year). Taxes will obviously extend 
their rise this year. Nevertheless, 


Shares —Price—, Net 
Stock: Traded Open Last Change 
Anaconda Copper .... 29,100 26 26% +% 
Consolidated Aircraft. 28,600 27% 30% +2% 
Com. & Southern.... 26,700 5/16 | ere 
Socony-Vacuum Oil .. 24,500 9% 9 — % 
General Motors ..... 23,700 387% 
Curtiss-Wright ..... 22,800 8% 8% + % 
Internat’] Paper & Pr. 21,600 14% 14% + \% 
Standard Oil (N. J.) 21,100 37 37% + % 
ere 20,700 53% 54% +1 
Pennsylvania R.R..... 20,500 23% 24% +1% 
General Electric ..... 19,100 28% 29% +1 


“Also FW” refers to the last previous item 
Opinions are based on data 
regarded as 
no responsibility is assumed for their accuracy. 
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reliable, but 


prospects favor another increase in 
income for 1941. Last year, Electric 
Boat boosted earnings to the equiva- 
lent of $2.89 a share, compared with 
$1.44 in 1939. If profits trace their 
expected pattern a more liberal div- 
idend policy may be expected. 


Eureka Vacuum D 

Operating record and less-than-av- 
erage prospects suggest avoidance of 
shares, recently priced at 34%. As il- 
lustrated by April quarter experience, 
increased sales and higher backlogs 
may permit profitable operations in 
the present—and final—period of the 
current fiscal year. Overall picture, 
however, is for only a moderate net 
income at best. Longer range pros- 
pects, moreover, are clouded by pri- 
orities and possible controls over con- 
sumer goods. 


General Am. Transportation B+ 
Operating record and prospects 
justify commitments in shares, re- 
cently price at 51 (declared $1.50 so 
far this year). Followers of this is- 
sue look for a good increase in 1941 
over the $4.11 a share earned in 
1940. Current year’s operations will 
reflect two chief forces: (1) expanded 
demand for tank, refrigerator and 
other special types of railway cars, 
which the company leases; (2) the 
strong upward surge of railroad car 
buying incident to higher industrial 
activity. (Also FW, Apr. 23.) 


Shares 


Stock: Traded Open Last Change 
17,200 18% 19% + % 
Southern Pacific ..... 17,200 11% 11% +h 
Columbia Gas & El. 15,200 2% 2% +% 
Pullman, Inc. ....... 15,200 27% 28 + % 
N. Y. Central R.R... 14,800 12% 12% — % 
Aviation Corp. ...... 14,600 3% 
Boeing Airplane ..... 12,900 13% 15% +1% 
Standard Oil (N. J.) 21,100 37 37% +% 
Lockheed Aircraft .... 12,400 22% 23% +1% 
N. Y. Shipbuilding.. 12,000 26% 28% +2% 


Radio Corp. 


12,000 3% 3% 
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Philco Corporation C 

Longer range prospects justify re- 
tention of shares in speculative port- 
folios; approx. price, 9 (paid 50 cents 
so far this year). Official reports are 
that Philco’s spring business was the 
biggest in company history. Overall 
volume was some 50 per cent ahead 
of the like 1940 period, with re- 
frigerator division showing the most 
striking gain. Export business also 
scored a good increase. March quar- 
ter net equalled 39 cents a share, 
compared with 27 cents in the initial 
three months a year ago. (Also FW, 
Mar. 19.) 
Remington Arms 

Stock may be retained by those who 
wish to speculate on progress under 
the arms program; approx. price, 
434 (paid 18 cents in 1940). Indica- 
tions are that orders on hand are suf- 
ficient to assure capacity operations 
for an indefinite time to come. And 
although excess profits taxes will be 
a limiting factor, earnings should 
continue to show fair gains. In keep- 
ing with past practice, dividend pay- 
ments should follow profit trend 
rather closely. 


Safeway Stores A 

Present positions in shares should 
be retained; approx. price, 38 (ann. 
rate, $3). This second largest food 
distributor will soon make its bow 
in the New York metropolitan area. 
Vehicle will be acquisition of Daniel 
Reeves, Inc., which operates some 
500 food stores in New York City 
and vicinity. Reeves’ sales last year 
were roughly $22 million and profit 
was $178,753. This was equal to 31 
cents a share on 300,000 shares of no 


par common, after dividends on 
13,027 shares of 6% per cent pre- 
ferred stock. There is no funded debt. 
With discussions in the advanced 
stage, Daniel Reeves common recent- 
ly sold at 47%,—a 1941 high—on the 
N. Y. Curb. 


Trico Products 

More attractive speculative oppor- 
tunities are available elsewhere; pres- 
ent levels, around 34 (ann. div., 
2.50). Although stock is not un- 
reasonably priced in relation to recent 
earnings, coming curtailment in auto- 
mobile output is an uncertain factor. 
Over the longer term, moreover, 
prospects are clouded by rising com- 
petition in its principal field—auto- 
matic windshield wipers. (Price and 
dividend data refer to so-called “un- 
restricted shares.”’) 


Socony-Vacuum B 

While appreciation prospects are 
limited, stock has at least average 
attraction as a low priced speculation 
in the oil group; recent price, 9 (ann. 
rate, 50 cents.) It was generally ex- 
pected—as revealed at recent annual 
meeting—that earnings in the first 
four months had run well under like 
1940 levels. This may be credited 
largely to unsatisfactory gasoline 
prices during earlier part of the year. 


Underwood Elliott B 

At present prices, around 31, stock 
merits inclusion in diversified lists 
(ann. div., $2). With current busi- 
ness running ahead of production, 
unfilled orders of this leading office 
equipment have been expanding. Al- 
though Latin American volume has 


*Traded in over-the-counter. 


improved, chief factor in the rise has 
been improved domestic operations. 
Last year, June quarter net equalled 
66 cents a share. Based on present 
prospects, company should have little 
trouble exceeding this figure in the 
current period. (Also FW, Mar. 
26.) 


Walworth Cc 

Retention of existing holdings is 
warranted, purely as a low priced 
speculation; approx. price, 4. Despite 
higher taxes, profit of this unit is 
understood to be continuing well 
ahead of year-ago levels. In the 
March quarter, Walworth earned 31 
cents a share. This compared with 
4 cents in the like 1940 period and 
was the best quarterly profit since 
1937. If current trends continue, a 
dividerid is possible late in 1941. 
(Also FW, Mar. 5.) 


Wood (Gar) Industries C 

Though risk factors are obvious, 
present positions in shares may be 
maintained as a low priced specula- 
tion; current levels, around 4 (paid 
20 cents so far this year). Although 
Gar Wood’s line is rather widely 
diversified, in recent years from 75 
to 90 per cent of total sales has come 
from the hoist, body, winch and road 
machinery divisions. Demand here 
is being stimulated by current large 
amounts of road building and Gov- 
ernment’s highway expansion pro- 
gram. In the March quarter, com- 
pany’s sales were 4.6 million, against 
$2.3 million for the like 1940 inter- 
val. Unfilled orders are nearly $10 
million—which contrasts with sales of 
$12.9 million for all of 1940. (Also 
FW, Apr. 9.) 
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THE DIE There was nothing in the 
IS CAST President’s Fireside Chat, 
that was not already gen- 
erally known, except in its final pas- 
sages when he announced the exist- 
ence of an unlimited emergency for 
which he assumed all the grave re- 
sponsibilities involved in this step. 

While under laws previously en- 
acted the President in a measure al- 

ready had the power to deal with 
emergencies that might arise, its re- 
statement in the form of a solemn 
proclamation must carry the convic- 
tion that the nation is already in this 
war as an active belligerent, even 
though actual war has not yet been 
declared by Congress. 

No other inference can be drawn 
from his frank and open declaration 
than that we shall maintain the free- 
dom of the seas for the protection of 
this hemisphere from Hitlerism, that 
we shall decide whether we are at- 
tacked or not, even going so far as to 
say further, that if need be we shall 
assume the role of an aggressor. And 
finally it is our determination, irre- 
spective of danger, to see that Great 
Britain gets what she needs from our 
quickly growing arsenal of defense. 

These avowed intentions invite 
overt acts which when they occur 
call upon us to clear our decks for 
unreserved action. To get our ma- 
terial to Britain will require convoys, 
or some form thereof—and that 
means, as the President already has 
implied, “shooting.” 

If in his fireside chat the President 
generalized instead of being more 
specific in regard to how he will pro- 
ceed to implement his handling of 
Hitlerism; reasons of strategy may 
explain his vagueness. Here he may 
be turning the tables on the Fuehrer 
by adopting surprise tactics that the 
Dictator has found so successful. 
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But there is no doubt that the 
President is prepared to strike with 
all the power at his command when 
the time is most appropriate. ” 

However, for those who have 
sincerely hoped we could be kept out 
of actual war, protests no longer can 
prevail for the die has been cast. As 
all patriotic Americans they should 
uphold the President whether his de- 
cision meets or does not meet with 
their approval. 

Our national honor is now above 
all other considerations. It has been 
placed in a position where we can- 
not stand by and see it attacked. 

Nor can we withdraw from the 
four-square position of aiding Great 
Britain to the full extent of our re- 
sources without becoming poltroons 
who can lightly repudiate their 
pledges without regard to their self 
respect. 

It is a grave responsibility the 
President has assumed, but as our 
commander-in-chief he is in a key 
position to recognize the danger be- 
setting us. That leaves no other path 
for the people to follow than to place 
their faith and trust in his judgment 
and leadership and sincerely hope it 
will be pursued with the least shed- 
ding of blood by our American 
youth. 

It is a foregone conclusion that “we 
the people” will stand firmly and 
unitedly behind the President. 


FORGOTTEN Now that the House 
CLASS Ways and Means 

Committee is getting 
down to the serious task of framing 
the new tax measure, it is appro- 
priate to call to its attention the 
plight not only of the small investor, 
but the widows and orphans for 
whose security trust funds have been 


set up. More than casual interest 
should be taken to see that they are 
not unduly penalized. 

These people are as much pre- 
pared to make sacrifices as are others, 
but they feel like the man who has 
been very much forgotten by the 
New Deal. They have seen their 
principal depreciated and their in- 
come gradually decreased, and yet 
under the new tax bill they stand to 
witness a further deterioration of 
their investments, and their indivi- 
dual security further undermined. 

Helen H. Fillius, of Chevy Chase, 
Md., who has so ably pleaded the 
cause of this forgotten class in a letter 
to The New York Times (May 17). 
writes us to urge our subscribers to 
write to members of the House Ways 
and Means Committee, recommend- 
ing that it widen the tax base and 
thus bring about a greater equaliza- 
tion of the tax burden. 

We heartily approve the sugges- 
tion. Small investors, stockholders 
and beneficiaries of trust funds should 
let themselves be heard. They can- 
not lose anything by taking such 
direct action, but they have much to 
gain if their just complaint receives 
fair consideration from the Com- 
mittee. 


FROM SAINT When Jacob Gruber 
TO SINNER Was assistant gen- 
eral counsel for the 
Securities & Exchange Commission 
he occupied a position of great re- 
sponsibility. To him was entrusted 
the duty of seeing to it that all those 
engaged in imposing on investors and 
duping them were brought to book 
for their misdeeds. 
In that honored post he should 
have worn the garb of a saint. No 
(Please turn to page 27) 
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Reappraising 


Restrictive factors which may hold down earnings do 
not appear sufficiently serious to threaten dividends. 


Aitinough railroad securities as a 
group enjoyed an unusual measure of 
popularity for some time prior to the 
operating unions’ new wage demands, 
the market action of Chesapeake & 
Ohio has been generally uninspiring 
for some weeks past. The stock de- 
clined four points last month, a worse 
than average performance in relation 
to the other members of its group. 
Recently it has recovered several 


points from the low of 3414, but the- 


very high yield basis upon which it 
is selling, and some of the bearish 
advices which have been circulated, 
have tended to raise questions of 
whether all can be well with this 
carrier, which has long been a 
favorite with the more conservative 
type of equity investor. 


EARNINGS TREND 


Earnings of the C. & O. thus far 
in 1941 have not shown the spec- 
tacular gains recorded by numerous 
other major lines. For the first 
quarter, net income was equivalent 
to $1.09 per share of common stock, 
against 95 cents a share in the like 
period of 1940. Some allowance must 
be made for the fact that tax accruals 
in the 1941 period were $1 million 
larger than in the first quarter of 
last year. Even so, the gain may not 
appear particularly impressive, con- 
sidering the great increase in general 
industrial volume. In this connec- 
tion, it should be recalled that the 
C. & O., as well as the other carriers 
in the same regional group, charac- 
teristically show relatively small fluc- 
tuations in earnings from year to 
year, because of the nature of their 
business, their low operating ratios, 
and conservative capitalizations which 
reduce the leverage factor. 

The month of April was an excep- 
tion. Gross revenues dropped 50 
per cent from the corresponding 1940 
month, and the road had an oper- 
ating deficit of $987,436. Because 
the C. & O. is primarily a soft coal 
carrier, the long strike of the bitum- 
inous miners had especially drastic 
effects upon its traffic, in common 
with other roads in a similar posi- 
tion. Most of this temporary loss in 
traffic will be regained as the de- 
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pleted stock piles of coal consumers 
are rebuilt. Traffic picked up sharply 
following the reopening of the mines, 
and has recently been running 20 per 
cent or more above 1940. 

The danger of more lasting effects 
produced by the basis of settlement 
of the disputed issues in the soft coal 
industry deserves more serious con- 
sideration. The old argument that 
increases in miners’ wages will ac- 
celerate the trend toward substitutes 
for coal as a source of power have 
been advanced again. This may 


prove true over a period of years, 
although the roads in the Pocahon- 
tas group have been consistently 
prosperous in the face of a secular 
trend which has been in evidence for 
a long time. And under existing 
conditions, the coal industry appears 
to have more to gain than to lose 
from probable shifts, despite higher 
prices based upon concessions to la- 
bor. Threatened shortages of oil 
products and electric power suggest 
that the position of the coal industry 
will be improved for the duration of 
the national defense emergency. 


RATE REDUCTIONS? 


On the other hand, it is possible 
that the southern carriers will have 
to reduce their rates if the United 
Mine Workers attain their goal of 
eliminating the wage differential of 


be confirmed. 


Purcell Becomes SEC Commissioner 


Wu Street was rather pleased—and, 
for a change, not taken entirely by sur- 
prise—when Ganson Purcell was recent- 
ly nominated to become a member of the 
Securities & Exchange Commission to 
fill the unexpired term of Jerome N. 
Frank, who resigned to become Judge of 
the U. S. Circuit Court of Appeals at 
New York. Purcell’s nomination is now 
in the Senate where it will undoubtedly 


Ganson Purcell, who is only 36 years 
old, was director of the SEC’s Trading 
& Exchange Division since 1937, and 


H.& E. 


Ganson Purcell 
New SEC Member 


was thus the Commission’s chief contact with the financial com- 
munity since that time. A native of California, Mr. Purcell 
graduated from Harvard Law School in 1930. After serving 
as legislative counsel to the U. S. Senate, he assisted in drafting 
the twin securities acts and, in 1934, joined the SEC general 
counsel’s staff. 

As Director of the Trading & Exchange Division, Mr. 
Purcell supervised administration of the Maloney Act of 1938, 
which concerned regulation of over-the-counter markets. This 
was in addition to his other duties with respect to, listed 
trading. In this direction, he was an important factor in the 
drafting of new rules for investor-protection by the New York 
Stock and Curb Exchanges in 1938 and 1939. More recently, 
he was chairman of the SEC’s committee negotiating with the 
investment industry to draft proposals seeking to amend the 
securities laws. 

In his attitude toward regulation, Ganson Purcell is said to 
be realist as well as idealist. He does not believe that present 
securities legislation is perfect. But he does believe it can 
be revised so as to benefit the industry and the public, without 
departing from its essential philosophy. | 
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40 cents a day between the northern 
and the southern mines. This pro- 
posal is being fought bitterly by the 
southern operators, but if it should 
prevail, political expediency would 
favor a rate cut to restore the rela- 
tive position of the southern fields in 
competition for coal business. The 
final outcome of the dispute over dif- 
ferentials is by no means clearly in- 
dicated. But assuming that the 
southern roads eventually have to 
change their rates to compensate for 
equalization of the wage scales, the 
reduction would amount to about 
8 cents per ton. This would be 
equivalent to a little over 60 cents 
a share on C. & O. stock on the 
basis of 1940 traffic volume. 
Among the other bearish argu- 
ments recently advanced are the po- 
tential effects of new excess profits 
taxes and shifts of traffic to compet- 
ing lines. The C. & O. has lost a 


One-Sided 


severely 


Uae the “Transitory Provisions” 
adopted by Cuba on June 4, 1940, 
secured obligations of Cuban corpora- 
tions are permitted to be amortized 
by a procedure highly detrimental to 
creditors. The law requires the amor- 
tization of such debts by repayments 
in annual installments beginning on 
June 30 following the date of maturi- 
ty, and extending to June 30, 1970. 
Provision is also made for a reduction 
in interest payments to one per cent 
per annum on the unamortized bal- 
ance if the total funded debt is above 


$800,000. 
LEGAL ASPECTS 


Although these “Transitory Pro- 
visions” have been upheld in principle 
by Cuban courts it is optional whether 
use is made of them by the individual 
companies. In fact, they can be 
waived by affirmative action of the 
stockholders. But companies which 
avail themselves of the privileges of 
the law are well protected, inasmuch 
as suit can not be entertained in Cuba 
against a company so acting, nor can 
a judgment obtained abroad be en- 
forced against a Cuban company in 
the domestic courts. 

These regulations obviously offer 
a great incentive to companies to get 
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significant amount of traffic to the 
Virginian as a result of acquisition of 
control of the latter road in 1937 by 
the Koppers interests. However, the 
effects of this competitive factor have 
been appraised for several years and 
it is reasonable to assume that they 
have long since been fully discounted 
by the market for C. & O. stock. 

As for the effects of the excess 
profits tax, it is true that the company 
would suffer if one of the more dras- 
tic proposals were to be adopted. 
Recent strong indications of senti- 
ment in Congress suggest that noth- 
ing more severe than a reduction to 
6 per cent in the exempt return on 
an invested capital base is likely. On 
this basis, C. & O. (which paid no 
excess profits taxes for 1940) might 
be subject to a levy amounting to 
about 50 cents per share, as well as 
increased normal taxes. 

Although more vulnerable than the 


average with respect to probable new 
excess profits taxes, the per share 
effects of wage increases for rail em- 
ployes are much smaller for C. & O. 
than for most other roads. A 10 
per cent wage rise for all employes 
would cost this company about 60 
cents a share (excluding compensat- 
ing reduction in taxes), comparing 
with $1.50 to $3 a share or more for 
forty other carriers, including a large 
majority of important railroads. 

A possible shrinkage in earnings of 
$1.50 to $2 per share is suggested if 
all of these factors should take effect 
without any offsets. This represents 
the most pessimistic slant; there is 
no certainty that any of these impair- 
ments will take effect in the degree 
‘estimated, and there will be com- 
pensating gains. Many new indus- 
tries have located on the Chesapeake 
& Ohio lines during the past year or 

(Please turn to page 29) 


“Good Neighbor’ Policy 


Status of Cuba Northern and Cuba Railroad bonds 


rid of their secured obligations in an 
easy way, and Cuba Northern Rail- 
ways as well as Cuba Railroad Com- 
pany—which for all practical pur- 
poses are both under the same man- 
agement—are taking advantage of the 
opportunity. While accepting the 
legalized interest reduction to one per 
cent, these companies in addition plan 
to start amortization payments im- 
mediately so as to completely cancel 
their debts by 1970. 

Under the proposed plan, cash pay- 
ments offered at each interest date 
will provide a yield of 3.9 per cent 
to the year 1970. But at that date 
the principal will be completely ex- 
tinguished and lost to the investor. 
In other words, total payments 
offered over that period will be 
equivalent to the principal plus some 
$160 in interest for each $1,000 bond. 
In addition, the adoption of this plan 
automatically nullifies all legal safe- 
guards contained in the original bond 
indenture, and to use a Street expres- 
sion, bondholders effectively 
“squeezed out.” 

No wonder that such an offer has 
been characterized as “arbitrary, dis- 
honest, confiscatory and fraudulent” 
by owners of the bonds. In fact, 
under this scheme the bondholders 


impaired by Cuban moratorium laws. 


make all the sacrifices, while all the 
benefits accrue to the common stock- 
holders, of whom no_ concessions 
whatever are demanded. 

What can be done? Legal action 
is out, but there are two other ways 
open: First diplomatic intervention 
by our Department of State and pres- 
sure upon the Cuban Government for 
a change in present regulations. But 
because of the Administration’s 
“Good Neighbor” policy and its gen- 
erally unfriendly attitude toward in- 
vestors’ interests, efforts in that di- 
rection are unlikely. The alternative 
is concerted action by bondholders’ 
committees. Steps already taken by 
combined protective committees hold 
reasonable promise of ultimately ob- 
taining somewhat better conditions 
than those originally offered. 


HOLD BONDS? 


On that basis retention of specu- 
lative holdings of the various bonds 
of these two Cuban carriers appears 
to be warranted. The future of these 
roads is closely connected with the 
sugar situation, the immediate out- 
look for which is somewhat encourag- 
ing though no long term predictions 
can be made as to the ultimate fate of 
this politically controlled industry. 
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A high degree of invulnerability to bad news has been 
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developed by the stock market. Solid basis being built for 


eventual move toward higher levels. 


ALTHOUGH THE stock market continues to leave 
much to be desired from the standpoint of vol- 
ume, it is not without significance that the indus- 
trial price average has registered gains in seven of 
the past eight trading sessions. In fact, it has now 
broken out of the upper limit of the 2!/>-point range 
within which closing prices had held since the 
middle of April. And this better tone has come 
in the face of a number of developments which 
might ordinarily be expected to have an unset- 
tling effect. The first of these was, of course, the 
fall of Crete. And closer at home, the President 
signed the Mandatory Priorities Bill, which will 
seriously interfere with the normal activities of nu- 
merous industries, and the Administration intro- 
duced a property seizure bill granting powers the 
full use of which would reduce the country to little 
better than a communistic state. 


IN ANOTHER direction, however, business (and 
the market) can find grounds for considerable en- 
couragement. Rejection of the Treasury's plan for 
excess profits tax revision by the House Ways & 
Means Committee materially brightens the earn- 
ings prospects for numerous companies having a 
large invested capital position, but which have been 
enjoying reasonably good earnings only recently. 
Prominent among these are companies in the heavy 
industries, particularly those now busy on defense 
work. 


LOOKED AT from another angle, this action sug: 
gests that Congress is reluctant to raise taxes as 
much as asked for by the Treasury, with the im- 
plication that deficit financing will play an even 
larger réle in the fiscal picture than a few weeks 
ago seemed probable. Thus the indications are 
that the inflationary background will be further 
augmented. 


COMMODITY spot and future prices are begin- 
ning to rise again, following their dip during the 
latter half of last month. The Moody index is cur- 
rently only two points below the year's high, and 
is up about twenty per cent in less than four months. 
Living costs have not yet risen by any such amount, 
but there is every prospect that they will do so— 


and more—despite governmental intentions to the 
contrary. 


THE COUNTRY is moving with ever-increasing 
speed toward a full war footing, a status which 
will probably be reached within the space of only 
a few weeks, although the ‘'shooting"’ stage, if it 
comes, is likely to be postponed somewhat beyond 
that time. This may well be reflected in some let- 
down in the indexes of industrial activity, as facili- 
ties are devoted more and more to military goods, 
at the expense of production of usual peacetime 
materials. But the country's aggregate output of 
products of all types is headed for even higher 
levels, movements of the indexes notwithstanding. 
The rate of cash spending for defense in April was 
around $9 billion a year, and by mid-summer the 
$12 billion mark will undoubtedly be exceeded. 


IN THE FACE of a rise in the Federal Reserve 
Board's index of industrial production from around 
120 a year ago, to an estimated 150 at the pres- 
ent time, the intervening twelve months have 
brought virtually no change in the average price 
level of stocks. The industrial average is now only 
about four points above the figure for this time 
last year. The rails show a similar gain (although 
their percentage rise has been greater), and the 
utilities are actually a point lower. Obviously, no 
speculative froth has been injected into the pres- 
ent market. 


BUT OVER the past several months there has been 
built up a base from which a comparatively im- 
pressive price rise could well develop. While re- 
cent weeks have sorely tried the patience of those 
seeking capital appreciation, this does not appear 
to be the time to abandon invested positions. On 
the contrary, there is adequate basis for acquisition 
of additional holdings, with liberal yielding stocks 
backed by prospects of continuing good earnings 
holding out the most attraction for the average 
individual. Under present conditions, and the need 
for additional income to help absorb rising taxes, 
the general run of non-dividend payers could well 
be avoided. 

—Written June 5; Richard J. Anderson. 
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FARMER NOT THE “FORGOTTEN MAN”: 
Farm income for the first four months of this year 
amounted to $2,776 million—an increase of six per 
cent, or $160 million—over that of the same period 
of 1940. Furthermore, thanks to the higher prices 
which have characterized recent months, that gain 
was established in the face of a $77 million drop 
in government bounty payments. The decrease in 
the amount of money flowing from the Treasury 
out into the rural districts will, however, prove to 
be but temporary, in light of the increase in so- 
called “parity loans" called for in the legislation 
recently enacted by Congress, and signed by the 
President. In fact, even so interested a source as 
the American Farm Bureau Federation estimates 
that $724 million will thereby be added to the in- 
come of the’ farmer. And this increase in non- 
defense expenditures comes at a time when the 
tax paying ability of the country is being put to a 
severe strain to supply the funds necessary for only 
a ‘part of the biggest armament program in the 
country's history. But from the investor's stand- 
point, what it all adds up to is that farm purchas- 
ing power is headed for record levels and—priori- 
ties and other restrictions permitting—mail order 
companies, agricultural implement makers and 
others catering to the farmers should continue to 
enjoy wide sales gains. 


LARGER TRAFFIC GAINS NEEDED: Latest 
figure on aviation transport traffic is for April, and 
shows 103.4 million revenue passenger miles flown 
that month—up sharply from March, of course, and 
also 29 per cent ahead of April of last year. How- 
ever, the industry is geared to handle a consider- 
ably larger volume of traffic than has recently been 
witnessed, and wider percentage gains than that 
of April will have to be established if earnings re- 
sults are to rise much above the break-even point. 
Although the winter months of course bring a sea- 
sonal slump in air travel, from the standpoint of 
utilization of facilities it is significant to note that 
the traffic total for last April was exceeded in each 
of the months of August to October, 1940. Sub- 
sequent figures may disclose better percentage in- 
creases, but on the basis of the April gain it is 
apparent that—from an earnings standpoint—not 
too good a start was made on the second quarter 
of the current year. 
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BEET SUGAR PROSPECTS IMPROVE: Apri! 
deliveries of beet sugar totalled 2.9 million bags 
(of 100 pounds each), an increase of 7.6 per cent 
over the 2.7 million bags for the same month last 
year. This brings deliveries for the first four 
months of the year up to 14.4 million bags, vs. 7.2 
million bags for the corresponding 1940 period, a 
gain of nearly one hundred per cent. Thus the 
leading companies in this field appear to be in 
good position to improve upon the generally dis- 
appointing showing of last year—and in this direc- 
tion they are now being aided by the price in- 
creases which are being put into effect. Although 
the Senate has passed the Adams-O'Mahoney Bill, 
which in effect increases the domestic cane and 
beet quotas this year, final enactment is unlikely. 
Nevertheless, it appears that the industry does not 
need this legislation in order to increase its earn- 
ings. 


STEEL SUPPLY SITUATION: The second of a 
series of reports on the adequacy of steel capacity, 
to be issued every three months, has just been 
submitted to President Roosevelt by Gano Dunn of 
the OPM. The latest report forecasts steel ingot 
shortages amounting to 1.4 million tons this year 
and 6.4 million tons in 1942, against surpluses of 
10.1 million tons and 2.1 million tons shown in the 
first report. For 1941, the estimate of export re- 
quirements has been reduced from 13.4 million tons 
to 8.5 million, but this is more than offset by an 
increase in defense needs from 3.1 million tons to 
12.4 million due to the Lend-Lease program and 
the faster pace of domestic defense activity, and 
an expansion in the allowance for civilian consump- 
tion from 61 million tons to 68.1 million. The latter 
figure is based partly on an estimate of 72.5 million 
tons for this item made by the OPM Bureau of 
Research and Statistics, which seems rather opti- 
mistic in view of the fact that the record civilian 
consumption for 1940 amounted to only 55.3 mil- 
lion tons, and considering the limited labor supply 
available for fabricating and otherwise consuming 
steel, and the coming restrictions on all civilian 
consumption. 


WIDE RAIL EQUIPMENT GAINS: New high 
records for more than a decade are being hung up 
by the railway equipment manufacturers this year. 
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The 100,876 freight cars ordered during the twelve 
months ended April constituted a larger number 
than for any calendar year since 1929. First quar- 
ter placements also constituted a record, the dollar 
volume of equipment ordered from manufacturers 
during the January-March period ceming to 
$103.6 million (Railway Age estimate), vs. $19.6 
million a year ago, and $150 million for the initial 
three months of 1929. Just how much of this in- 
crease in business the companies can carry through 
to net, will depend largely upon the final form of 
the tax legislation now being formulated in Wash- 
ington. Wide gains over year-ago results, how- 
ever, seem clearly indicated. 


ICKES NEW OIL CZAR: Appointment of Secre- 
tary of the Interior Ickes to the new post of petro- 
leum coordinator has the industry guessing. He 
will apparently supersede the OPM in authority 
over production and distribution and Price Ad- 
ministrator Henderson in price control. His ad- 
vocacy of strict Federal regulation of the petroleum 
industry has not endeared him to oil men, who are 
anxiously awaiting some indication of the effect of 
his appointment on the knotty questions of price, 
transportation facilities and rationing for gasoline 
and heating oil and the controversial subject of 
divorcement of pipelines from control by integrated 
oil companies. 


ADDITION TO SELECTED ISSUES: Consoli- 
dated Edison $5 cumulative preferred stock is being 
added this week to the income issues on Page 18. 
Current prices of about 98 afford a yield of over 
5.1 per cent from a well protected dividend, and 
this return appears out of line for an issue of this 
quality. (Last year, the stock sold as high as | 10!/g, 
despite the fact that it is callable at 105.) Al- 
though earnings for the first quarter of the year 
were slightly below the results of the same 1940 
period, annual dividend requirements are being 
earned around three times over—a margin which 
is entirely satisfactory considering the company’s 
well balanced capital structure. With Consolidated 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates. 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Union Oil (Cal.) deb. 3s, 


*At 103 for sinking fund. 


Edison's operations confined to New York City and 
adjacent Westchester County (N. Y.), the company 
does not come within the provisions of the Public 
Utility Act, and thus has nothing to fear on the 
score of Federal regulation. 


NEWS FACTORS 
POSITIVE: 


Business Loans-—Continue to expand; at new post- 
1929 peak. 

Bomber Program—Expedited by recent contract 
awards. 

Telephone Installations—Record fifth consecutive 
monthly peak. 

NEUTRAL: 

Seizure Bill—May be toned down in wake of stiff 
Congressional opposition. 

Radio Industry—Senate investigates FCC fiat 
against broadcasters; Commission authority to be 
determined. 

NEGATIVE: 

Mediterranean—British lose Crete. 

Middle East—Syrian situation reaches crisis. 
Petroleum Shortage—To bring oil-and-gas ration- 
ing on Eastern seaboard. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Brive 
Great Northern Ry. gen. 5s, '73.. 100 5.00% Not 
Louis. & Nashville ref. 4'/2s, 2003 99 4.54 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 10314 
Pennsylvania R.R. deb. 4/2s,'70.. 94 4.78 102'/2 
Remington Rand deb. 4'/4s, 1956 104 4.08 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, '52.... 78 5.12 Not 
Lion Oil Ref. conv. deb. 4'/2s, 98 4.59 105 
Pere Marquette Ist 5s, '56...... 78 6.41 105 
United Drug deb. 5s, '53........ 86 5.81 103 
Walworth Ist 4s, "55............ 79 5.06 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


American Water Works $6 cum... 90 6.66%, 110 
*Cons. Edison (N.Y.) $5 cum... 98 5.10 105 
Crown Cork $2.25 cum. (ex-war) 40 5.62 48\/, 
Firestone Tire & Rubber 6% cum. 104 5.76 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 82 4.87 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 76 6.57 100 
Chic. Pneu. Tool $3 cum. conv.... 39 7.69 §5 
Radio Corp. $3.50 Ist cum. conv. 50 7.00 100 
West Penn Elec. $7 cum. cl. "A" 98 7.14 115 
Youngstown Sheet & T. 5'4/% cum. 83 6.62 105 


Added this week; see page 17. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


STOCKS Price Dive Yield 1940" 
Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry. 12 0.80 6.6 0.95 1.33 
Best & Company ...... 28 7.1 £3.42 £3.63 
Borden Company ...... 19 «61.40 7.3 1.81 1.72 
Carolina, Clinch. & Ohio 90 5.00 5.6 Bae Bae 
Chesapeake & Ohio.... 36 3.25 9.0 3.48 4.31 
Continental Can ...... 32 2.00 6.2 2.71 2.82 
Corn Products ........ 46 3.00 65 3.32 3.11 
First National Stores.... 36 2.50 6.9 h3.34 ¢2.28 
Gen'l Amer. Transport.. 51 3.00 5.8 3.11 4.11 
General Foods ........ 36 62.00 5.6 2.75 2.77 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the “Business Cycle" group. 


STOCKS Recent —Indicated— Annual Earnings 


Price Div. Yield 1939 1940 
(5. $)......... 24 J$1.35 5.6% $1.90 $1.83 
Louisville Gas & E. "A" 20 1.50 7.5 2.33 2.34 
Mathieson Alkali ...... 27 =641.50 5.6 1.12 1.72 
May Department Stores 51 3.00 5.8 £3.58 £4.10 
Melville Shoe ........ 28 2.00 7.1 2.88 2.96 
National Dairy Products 13 0.80 6.2 1.89 1.66 
Pacific Lighting .... .. 33 3.00 9.1 3.60 3.13 
Standard Brands ...... 6 §0.50 8.3 0.51 0.71 


Standard Oil (N. J.)... 37 1.75 4.7 3.27 4.54 
Underwood Elliott Fisher 31 2.25 7.2 2.53 3.03 
Union Pacific R. R...... 79 6.74 6.96 
United Fruit .......... 62 4.00 6.5 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. c—Nine months. f—Fiscal 
years ended Jan. |, 1940 and 1941. h—Fiscal year ended March 31, 1940. 


BUSINESS CYCLE STOCKS 


In the best position for orice appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS 1040, Annual Earnings 
Allis-Chalmers ........... 27 $1.50 $2.09 $2.84 
American Brake Shoe .... 36 2.10 2.39 3.49 
Amer. Car & Foundry .... 28 ... hD3.40 h4.96 
American Cyanamid "B"... 38 $0.60 2.07 2.44 


Anaconda Wire & Cable.. 29 1.50 1.54 4.07 
Atchison, Topeka & S. F... 27 1.00 0.95 2.469 


Bethlehem Steel ......... 72 5.00 5.75 14.04 
19 2.25 1.09 3.10 
Climax Molybdenum ...... 36 2.20 4.09 2.40 
Commercial Solvents ..... 10 0.25 0.61 0.91 
Crown Cork & Seal........ 20 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd. 31 “ 0.42 5.05 
Freeport Sulphur ......... ne 2.00 2.76 3.81 
General Electric ......... 29 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendstinos of these stocks vary amona 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS Annual Earning 
Glidden Company ....... 14 $1.00 k$I.70 k$1.56 
Great Northern Ry. pfd.... 26 0.50 3.48 4.09 
Kennecott Copper ....... 36 2.75 $3.14 $4.05 
Lima Locomotive ......... 24 gh D0.64 0.41 
Louisville & Nash. R. R.... 66 6.00 6.32 £.15 
McCrory Stores ........ — | 1.25 1.95 2.05 
National Acme .......... 17 1.00 1.16 4.40 
New York Air Brake....... 34 3.00 2.89 4.04 
Pennsylvania Railroad ..... 25 1.50 2.43 3.51 
0.25 1.21 
5 1.31 0.96 
Thompson Products ....... 28 1.75 3.90 5.17 
Timken Roller Bearing..... 43 3.50 3.02 3.72 
eae 54 3.00 1.83 8.84 


t—Before depletion. {—Also paid $1.50 stock dividend in ($10 par) preferred stock. D—Deficit. h—Fiscal years to April 


30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 and 1940. 
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RECENT DEVELOPMENTS have not been favor- 
able to dollar-a-year men. U. S. now faces shortages in 
practically all principal raw materials. New Deal ad- 
visers predicted this many months back, but industry 
pooh-poohed the idea. President remembers this and 
has become increasingly wary of OPM recommendations. 


NOTE, FOR EXAMPLE, second Dunn report on 
steel. It forecasts a deficit of 1.4 million tons for 1941, 
and 6.4 million tons for 1942. Some three months ago, 
first report estimated a surplus for both the current 
and coming year. Big reason for discrepancy is passage 
of lease-lend legislation, together with sharp upward re- 
vision of defense program. But that’s just not being 
considered as an extenuating circumstance. Chief re- 
sult: Roosevelt is now depending more and more on 
New Dealers for advice. 


HOOD-BISMARCK-CRETE incidents have renewed 
battleship vs. plane controversy. Super-dreadnaughts 
cost $50-$100 million each; a 4-motored long-range 
bomber can be built for $300,000. Question: Should U. 
S. continue its big battleship program, spending huge 
sums and tying up large amounts of steel, or should it 
switch more of resources to big bombers? Aviators and 
Navy men concede need for both but differ on emphasis 
to be placed on each. Significant: Axis and Democra- 
cies are going ahead with capital ship construction pro- 
gram. 


WATCH FOR UNION drive within government. 
Background is steady trend toward Federal operation 
of business enterprises—housing, TVA, RFC, etc. La- 
bor leaders are going to demand same privileges granted 
by private management. That means things such as 
signed contracts fixing wages and hours, right to strike 
against a government agency, and setting up of a closed 
shop. Preview of coming battle will be in New York 
City. There, CIO’s Transport Workers Union will lock 
horns with municipality’s Board of Transportation. 
Deadline is June 30. 


JUNE 1], 1941 


Finfoto 


GOOD NEIGHBOR policy is slated for severe test 
at home. Washington may soon impose priorities on a 
sizeable list of items needed by the southern countries. 
These will be termed “minimum demands,” to be filled 
even at expense of our own needs. Dependence on U. 
S., in view of war and blockade, will be stressed. Some 
of the products: rail equipment, training planes, coal, and 
machinery for power plants. 


RUMORS ARE that aid-to-Britain will soon involve 
supplying that country with certain types of trained per- 
sonnel. Some months back, request went out for 1,000 
U. S. doctors. Talk now is that shipping pool will re- 
quire some of our seamen. Besides, mass flow of Ameri- 
can aircraft may eventually have to be complemented 
with U. S. pilots. This may involve drive to enlist some 
of our wingmen in the RAF. 


INDUSTRY IS being encouraged to ask for occupa- 
tional deferments for “key employees.” Recent new 
order permits employers to appeal directly to Under- 
secretary of War, even if man is already in service. 
Army is cooperating, and some men have already been 
returned to their jobs. Ruling was made particularly 
to ease situation for small employers. Detailed informa- 
tion can be obtained from the Undersecretary of War 
in Washington. 


OFF THE RECORD, Washington is saying that: 
More “industry dictators,” like Ickes for oil, are pos- 
sible. . .. Chairman Dykstra of National Defense Media- 
tion Board wants to resign. . . . New Dealers are boost- 
ing SKF’s president Batt, deputy director of OPM 
Production Division, for inside post in White House- 
Hopkins organization—they like his “radical” ideas for 
pushing defense. . . . Considerable new Army equipment 
is going to England for British Army. ... U.S. Navy 
will raise scuttled Graf Spee and study construction de- 
tails. President’s vagueness on naval patrol was 
deliberate—idea is to keep Hitler guessing. 

—Thomas A. Falco. 
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Synthetics 


There seems to be no end to the 
applications of duPont’s nylon in 
making synthetic fabrics—fall plans 
call for its use in ladies’ evening 
dresses, chemises and brassieres, in 
men’s scarfs, gloves and socks and 
in lace tablecloths, napkins and chif- 
fon handkerchiefs. . . . Synthetic fur 
is next from Celanese Corporation of 
America now that a process has been 
developed that will give “Celanese” 
yarn a lofty and hairy finish—while 
the new material will have a soft and 
fuzzy appearance, it will at the same 
time retain its original strength and 
tenacity to a high degree. . . . Intro- 
duced first into the consumer goods 
field for such items as make-up capes 
and baby pants, the “Koroseal’’ syn- 


rushes headlong toward your doorstep. 


Here again Texaco helps solve vital prob- 
lems of speed, accuracy and dependability... 
- complete 
engineering service . . . and the convenience 
of more than 2300 Texaco supply points. 


THE TEXAS COMPANY 


through its quality lubricants . 


OUT from the whirling complexity of the 
modern high-speed printing press—NEWS 


By Cl. Weston Smith, 4. 


thetic material of B. F. Goodrich 
Company is now being turned to 
defense needs—it will first be utilized 
to coat the high-altitude flying suits 
of military airmen from helmets to 
boots to make them airtight and re- 
sistant to oils, acids and water... . 
The “Pliofilm” transparent wrapping 
material of Goodyear Tire seems 
destined to be made mostly into bags, 
at least for the present—this synthetic 
is being used as a substitute for al- 
most everything in the way of con- 
tainers from tin cans to kraft garment 
bags. . From Brazil comes the 
report of a new process for convert- 
ing the waste pulp of oranges and 
lemons into a promising raw material 
—it is understood that this marma- 
lade can be turned into such useful 
materials as newsprint and textiles. 


Office Gadgets 


Underwood Elliott Fisher will next 
introduce a new portable typewriter, 
to be known as the “Correspondent” 
model —the case of this unit is 
equipped with a built-in typing stand 
which can be opened instantly to any 
one of three typing heights. . . . In 
doing its part to conserve aluminum, 
General Fireproofing is bringing out 
a new line of metal chairs made from 
alloy steel instead of the light metal— 
the new chairs embody all of the 
comfort features of the former alu- 
minum line and are only slightly 
heavier. . . . The improved “Electro- 
matic” writing machines of Interna- 
tional Business Machines will incor- 
porate colored signal lights for the 
first time—a red light flashes simul- 
taneously with the ringing of the bell 
as the carriage nears the end of each 
line, and a green signal lights up 
toward the bottom of the sheet of 
paper. . . . Extended use of fluores- 
cent lighting has led Congoleum- 
Nairn to develop new type of desk- 
top linoleum which reduces light re- 
flection to an absolute minimum—a 
soft gray is recommended primarily 
for use under fluorescent lamps, but 
the covering also available in green, 
brown and black. . . . “Super-Speed”’ 
is the tradename for the new heavy 
duty carbon ribbon machine designed 
by L. C. Smith & Corona for typing 
master sheets for duplicating ma- 
chines and in photolith and multilith 
processes—the machine is equipped 
with both fabric and carbon ribbons 
which may be used separately or 
together. . . . A “streamlined office 
cut-up” is the description for the im- 
proved paper cutter of Northwest 
Type Foundry—this gadget which 
will crop or trim anything in the 
paper family, is finished in crackle 
gray with bright red trim. 


Glass Glossary 


An indication of good sportsman- 
ship is to be found in the report that 
the Glass Container Association is 
planning no promotion for glass beer 
bottles during the defense effort—the 
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reason given is that both American 
and Continental Can have had to 
stop advertising beer cans because 
they are unable to supply the de- 
mand. . . . While the glass blocks of 
Pittsburgh Plate Glass were origi- 
nally introduced for their light trans- 
mitting properties, they have been 
nonetheless effective in sound-proof- 
ing—thus glass blocks will now be 
recommended for insulation against 
noise. . . . The new sun glasses of 
American Optical Company, known 
as the “Cool-Ray” type, have been 
approved by the U. S. Army Air 
Corps for pilots—these glasses ab- 
sorb both the infra-red and_ ultra- 
violet rays of the sun but are priced 
somewhat lower than the ‘“Calobar” 
lenses. . . . The glass tape of Owens- 
Corning Fiberglas will next make its 
appearance as an adhesive—Indus- 
trial Tape Corporation has found a 
method of coating the tape with a 
pressure-sensitive gum which makes 
it just as useful as cloth or paper 
stickers. .. . Mine Safety Appliances 
will aid the defense industries with 
an improved type of goggles which 
are styled with a porous sweatband 
that clings lightly to the forehead 
without binding—the claim is that 
these goggles will keep workers on 
hot jobs more cool headed. 


Publishing Patter 


A new quarterly journal of engi- 
neering information will soon be in- 
troduced by Westinghouse Electric & 
Manufacturing under the title of The 
Westinghouse Engineer—it will be 
distributed free to a selected list of 
engineers and executives of com- 
panies using electric equipment, but 
will also be available to outsiders by 
subscription. . . . The first encyclope- 
dia of the shoe and leather industry 
ever to be published in this country 
makes its bow this month under the 
sponsorship of the Hide & Leather 
Publishing Company — if successful, 
the volume may be revised and pub- 
lished at regular intervals. .. . Out of 
the 226 short stories published in The 
Saturday Evening Post during 1940, 
twenty-one have been selected by the 
staff of Curtis Publishing and offered 
in book form—the collection will be 
known as “Post Stories of 1940” and 
recommended for gift purchases... . 
The results of annual contest of em- 
ployee publications as conducted by 
the House Magazine Institute have 
just been revealed — the first place 
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This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer 
to buy any of such securities. The offering is made only by the Prospectus. 


The Flintkote Company 


40,000 Shares 
$4.50 Cumulative Preferred Stock 


(without par value) 


Price $100.50 Per Share 
(plus accrued dividends from March 15, 1941, to date of delivery) 


Copies of the Prospectus may be obtained in any State from such of the several Underwriters, 
including the undersigned, as may lawfully offer these securities in such State. 


LEHMAN BROTHERS 


June 3, 1941. 


went to The Hercules Mixer, pub- 
lished by Hercules Powder, and sec- 
ond place was won by Bell Labora- 
tories Record of American Tel. & Tel. 
... Yours Truly will be the name of 
the new consumer magazine which 
will be distributed through the inde- 
pendent grocery stores beginning in 
September—sponsored by the Inde- 
pendent Grocers Association, the pub- 
lication will sell at 3 cents per copy. 


Christenings 


The improved dog food being in- 
troduced by Armour & Company has 
been tradenamed “Dash” and will be 
promoted in a series of “one-cent 
sales.” . . . The new health footwear 
developed by Regal Shoe will be 
known as the ‘Prescription’? model. 
. . . An innovation in electric irons 
is being offered by Waring Corpora- 
tion as the “Aluron,” and will be 
featured as able to deliver steam at 
the touch of a finger. . . . Next in 
depilatory creams, this one com- 
pounded by Elizabeth Arden, will be 
called “Sleek.” . . . Lakeside Biscuit 
has named its new boxed cookies 
“Town House”’ because the container 
is shaped like a tiny doll house and 


can be so utilized after it is empty. 
. . . The newly designed adjustable 
rods which require no nails, screws 
or brackets when used in closets will 
be offered as ““Tog-Rods” by a com- 
pany of the same name. . . . The 
special blotting paper for the quick- 
drying of photographic negatives is 
being introduced by Raygram, Inc., 
under the tradename of ‘“Textilex.” 
. . . Latest in weatherproof sports 
coats is being featured in bantamac 
cloth by Briar Club Sportswear un- 
der the name of the “Stratoliner 
Jacket.” . . . The combination con- 
tainer of Frances Denney Company 
will carry matched preparations for 
milady’s face, lips and nail and will 
thus be known as “3-on-a-Match.” 


Odds & Ends 


The old-fashioned timetable has 
finally been streamlined by one of the 
leading railroads—New York, New 
Haven & Hartford has designed a 
brilliant covered mini-timetable which 
will fit comfortably in a vest pocket 
or small change purse. . . . Fluores- 
cent tube lamps will next be available 
for yachts, cruisers and motorboats 
now that Electronic Laboratories has 
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developed a vibrator which will con- 
vert battery current—this means that 
such light could also be utilized in 
automobiles, buses and aircraft... . 
In anticipating that army camps will 
be magnets of interest to summer 
visitors, American Express is in- 
augurating what will be known as 
“Training Camp Tours”—parents of 
selectees or volunteers will now be 
able to plan in advance their trip to 
their son’s encampment. . . . Lily- 
Tulip Cup will soon introduce a 
streamlined variety of sanitary cup 
dispenser to match modern room ap- 
pointments—the gentle touch of a 
finger is all that is needed to secure 
a cup which has never been touched 
by dirt, dust or human hands... . 
“The Bawl Street Journal,’ annual 
burlesque of The Wall Street Jour- 
nal, made its bow at the New York 
Bond Club outing on Friday of last 
week—Editor John Straley offered 
the following headlines for the amaze- 
ment of the financial district : 


KEYNOTE: There’ll Always Be a Wall Street 
Exchange Floor Offered City for Aquarium 
Investors Seek Willkiebuttonwood Tree 
Runners Quit as Partner Delivers Bond to Bank 
Curb Exchange Starts Genuine Curb Service 
Martin Reveals Advantages of Life in Army 


IN THE WHITE 
MOUNTAINS OF 
NEW HAMPSHIRE 


Fever . Clientele... 


SEASON 
JULY 1—OCT. 1 


New York Representative 
Ss. LAW 
500 Fifth Avenue 
PEansylvania 6-9557 


Booklet and Rates write 
BARRON HOTEL CO. 


Crawford House 
Crawford Notch, N. H. 


or 
ASK MR. FOSTER 
TRAVEL OFFICES 


CRAWFORD HOUSE 


CRAWFORD NOTCH-NEW HAMPSHIRE 


LIQUIDATION NOTICE 


Hopkinton National Bank located at Hopkinton 
in the State of Massachusetts is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

HAROLD E. CORWIN, Cashier. 
31 March, 1941. 
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G ood demand for the new Treasury 
2%s has maintained these bonds at 
levels above 103. Buying by savings 
banks and others not primarily con- 
cerned with tax features has helped 
to narrow the spread between the 
new taxable obligations and the old 


tax exempt bonds. Considerable 
buying of the taxable Treasuries by 
commercial banks has also been re- 
ported. However, the maintenance 
of a large demand for tax exempts is 
evident in the municipal market, 
where prices have recovered to the 
record levels of last December. 
Speculative divisions of the market 
were more active, but irregularity set 
in following early advances. 


NICKEL PLATE EXTENSION 


The New York, Chicago & St. 
Louis, faced with two maturities this 
year, has made arrangements for an 
extension of the Lake Erie & West- 
ern R. R. second mortgage 5s which 
fall due July 1, subject to ICC ap- 
proval. Having determined that it 
would not be feasible to obtain an 
extension from present holders, the 
company has reached an agreement 
under which a New York banking 
firm will purchase the bonds up to 
August 28, the details of plans for 
extension to be worked out later. In 
this way funds which would other- 
wise have to be applied to payment 
of the July 1 maturity will be avail- 
able for purchase or payment of the 
6 per cent notes, due October 1, 
1941, which are not deposited under 
the exchange plan. In view of im- 
proved prospects for payment of 
these notes at maturity, the market 
has been firm at levels slightly below 
par for several weeks. 


TREND OF THE BOND AVERAGES 
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A brief flurry in International 
Mercantile Marine 6s followed a 
statement at the annual meeting con- 
cerning refunding plans. According 
to the president of the company, an 
offer of 50 per cent cash and 50 per 
cent in new bonds will be made to 
the holders of the 6s which mature 
on October 1 of this year. No fur- 
ther details were given. The three 
large passenger liners of U. S. Lines, 
subsidiary, have been taken over by 
the Government. Earnings of U. S. 
Lines, exclusive of operations of these 
three ships, were estimated at about 
$2.1 million up to the end of June 
this year. Operating earnings of the 
I.M.M. fleets later in 1941 and next 
year are difficult to estimate. A new 
uncertainty has been introduced by 
the proposals recently advanced that 
ship operating subsidies be termi- 
nated. 


SILESIAN-AMERICAN 7s 


Silesian-American Corporation 7s, 
1941, gained 5 points in the last week 
of May, closing at 50. This com- 
paratively small advance was equalled 


NEW ISSUES SCHEDULED 


mong the security offerings now in registration with the Securities & Ex- 
A change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues: Offering Underwriters Date Due 
Columbia Aircraft Industries. . 5,000 shs. $6 pfd. @ 100 
15,000 shs. $1 par common @ 1 Nome .........cecccccseces June 11 
N. Y. State Electric & Gas... $35,393,099 x/71 
120,000 shs. $100 par pfd. June 11 
San Diego Gas & Electric..... 993,870 shs. common June 16 
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in one day, last Monday; in the next 
two sessions 30 additional points were 
quickly added, obviously reflecting a 
thin market and a changed view- 
point as to prospects of payment of 
principal at maturity on August 1. 
Silesian-American’s subsidiaries own 
zinc, lead and other properties in 
German-occupied Poland, the future 
of which is, of course, highly con- 
jectural. The company is affiliated 
with Anaconda, but the latter con- 
cern is not liable for payment of in- 
terest or principal. In the absence 
of any indication from the Anaconda 
management as to the probable fate 
of the issue, the market was inclined 
to take a rather pessimistic view 
earlier in the year, and the bonds sold 
as low as 39%. 


KREUGER & TOLL 5s 


Holders of registered certificates 
for Kreuger & Toll secured debenture 
5s have received checks mailed on 
June 4+ amounting to $24.50 per 
$1,000 certificate. The major part of 
the distribution represents a prepay- 
ment of the final dividend from the 
Swedish bankrupt estate of Kreuger 
& Toll Company. This disbursement 
brings the total received by holders 
of the deposited debentures to $688 
per $1,000 bond. 


I. T. & T. DEBENTURES 


Reports that International Tele- 
phone & Telegraph had purchased 
large amounts of its debentures in the 
open market were confirmed at the 
annual meeting of this company. 
About $3.5 million of the $13.8 mil- 
lion received from the liquidation of 
its Rumanian properties has been 
used to purchase debenture 414s and 
5s in the principal amount of $7.8 
million, at an average cost of 4434. 
A substantial part of the remaining 
proceeds of the Rumanian sale will 
be retained as a reserve against fu- 
ture interest requirements on the out- 
standing bonds. 


Lucrative 
Tax Source 


‘te U. S. Census Bureau reports 
that Federal and state excise and 
sales taxes on motor vehicles and 
parts, tires and inner tubes, and mo- 
tor fuels and lubricants have yielded 
revenues of more than $13.1 billion 
since 1930. This is an average of 
well over $1 billion a year. 
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NEW PIPELINES 


Concluded from page 8 


ply, Baldwin Locomotive and Ameri- 
can Locomotive. Because of savings 
in time and costs, however, the use 
of centrifugal pumps driven by elec- 
tric motors has been increasing in 
recent years. Makers of electrical 
equipment, including General Elec- 
tric and Westinghouse Electric, thus 
will also receive a substantial amount 
of business from pipe-line construc- 
tion. 

Among the more important—and 
most permanent—beneficiaries of the 
program will be the long list of large 
and small oil producers operating in 
the Gulf Coast region and even 
further inland (since Mid-Continent 
prices are affected by those prevail- 
ing further south). Loss of tanker 
facilities without the acquisition of 
other transportation media would de- 
prive Texas and Louisiana of pres- 
ent markets for almost twelve per 
cent of their oil output. 


ADJUSTING PORTFOLIO 


from page 9 


tionary developments, and from this 
standpoint may be replaced to ad- 
vantage. As substitutions, moderate 
commitments in the chemical and oil 
groups may be increased and repre- 
sentation added in the sulphur, copper 
and rail equipment fields. In place 
of the bonds and preferred stocks 
which are particularly vulnerable to 
a rise in interest rates, four higher 
yielding issues have been selected. 
All of these carry convertible features 
and although these options are of no 
value at present, any substantial en- 
hancement in the underlying equities 
would be reflected in the market price 
of the bonds. 

Although the main emphasis in 
rearranging this portfolio has been 
placed on developing a program bet- 
ter adapted to cope with the threat 
of inflation it is interesting to note 
that, as a consequence of these 
changes, annual income will be in- 
creased substantially. This additional 
income should be helpful in meeting 
higher living costs and personal taxes 
which are in prospect. 


REAL ESTATE 


NEW JERSEY 


SOUTH ORANGE, N. J. 
Beautifully landscaped lot 100’ width, containing 
3-story residence; large, unusual living room, log- 


burning fireplace, dining room, breakfast nook 
and kitchen, hal] lavatory; 2nd floor: 3 bedrooms 
and two baths; 3rd floor: 2 maid’s rooms and 


bath; cedar closet; recreation room in basement; 
2-car garage; will sacrifice for $11,000. 

J. W. MARKEIM 
1424 WALNUT ST., PHILADELPHIA, PA. 


NEW MEXICO 


4300 ACRE DEVELOPED CATTLE RANCH 
near Deming, N. M. Fenced, three pastures, 
shallow water belt. Suitable breeding registered 
cattle, sheep, polo ponies, irrigated farming. Pri- 
vately owned, no trades. 
A. E. SUPPIGER 
4726 BRYNHURST AVENUE 
LOS ANGELES, CALIFORNIA 


NEW YORK 


GENTLEMAN’S FARM ESTATE 
Price reduced from $120,000 to $37,500 
MAGNIFICENT PROPERTY 


ficed by owner now 
State. Located lovely Millbrook section, 
Dutchess County. 250 acres; natural 
swimming pool; colonial house, perfect 
condition, modern, recently redecorated 
for immediate occupancy. 4 spacious bed- 
rooms, 3 baths, fireplaces, sleeping 
porch, separate servants’ quarters. 3 
small cottages; good farm buildings. 
Convenient, private public schools; hunt 
and golf clubs. Photographs—inspection. 
ATTORNEY, BOX 829, FINANCIAL 
WORLD, 21 ‘WEST ST., NEW YORK 


sacri- 
living in another 


CONTROL YOUR INVESTMENT 
Investors with $25,000-$150,000 can purchase 
modern high-class elevator apartments to net 15% 
to 25%. Property managed by bonded Realtor 


if desired. 
G. F. PARTRICK 
32 COURT STREET, BROOKLYN, N. Y. 


INVESTMENT FOR HEALTH 
AND CONTENTMENT 
The Elizabethan Mansion overlooks a 200 acre 
private lake and 200 acres of mountains, wood- 
land and cultivated fields. Modernized income 
producing farms. Homes, cottages, camps, sale— 


rent. 
JOHN M. LEWIS, REALTOR, 
COPAKE, N. Y. 


For your Portfolio. Well-located suburban acre- 
age. Lowest level in a generation. Safety with 


opportunity. Best hedge against inflation. 
ROBERT LEBER 
ROUTE 303, BLAUVELT, NEW YORK 


VERMONT 


YEAR AROUND HOME—Farm near St. Johns- 
bury; 8-room house, furnished, g condition ; 
barns, 35 acres hay, 35 pasture, 30 wood; income 
from hay, wood cover cost farm; altitude 1,400 
lakes; between Green, White Mts.; 
2,200. 

BOX 340, FINANCIAL WORLD 

21 WEST STREET, NEW YORK 


VIRGINIA 


FARM BARGAINS 
185 Acre River and Blue Grass Farm. 9 miles 
Charlottesville. 6-room brick home, tenant house. 
Large stock barn, etc., $7,500. Other farms from 
$450. Write for list. No obligation. 
ENNETT REALTY CO. 
LYNCHBURG, VIRGINIA 
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National Tea Company 


United Drug, Incorporated 


Data revised to June 4, 1941 egeornings and Price Range (NTY) 


Incorporated: 1902, Illinois, as successor to 40 
a business founded 1899. Office: 1000 Crosby 30 


Street, Chicago, Il. Annual meeting: 20 vine 
March 21. Number of stockholders (April 10 
22, 1941): Preferred, 550; common, 5,274. 0 o => 


Capitalization: Funded debt....... $429,092 $2 
TPreferred stock 5%% cum. EARNED PER SHAKE 

143,107 shs DEFICIT PER SHARE $2 
Common stock (no par).......... 626,650 shs 


$4 
*Real Estate Mortgage Notes. +Subject to 0033 °35 1989 


redemption at $10 per share. 

Business: A grocery chain operating around 1,059 units with 
about two-thirds of stores in the Chicago area; next largest 
concentration is in Minneapolis and St. Paul. A number of 
the stores are of the self-service type. 

Management: Making some progress. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $3.9 million; cash, $1.6 million. Working capital 
ratio: 2.5-to-1. Book value of common stock, $15.73 per share. 

Dividend Record: Regular payments on preferred from 1929 
to 1937. None through 1938 and 1939; resumed in April, 1941. 
Total accumulations to May 1, 1941, $0.82% per share. Com- 
mon payments 1920-1937; none since. 

Outlook: While improved consumer incomes plus the bene- 
fits of the store modernization program point to increased 
revenues, heavier taxes will probably absorb a sizeable por- 
tion of any gains registered. 

Comment: The shares rank among the more speculative in 
their group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Periods 12 wks. 12 wks. 16 wks. 12wks. Year’s 

ended: Mar. 25 Junel7 Oct.7 Deec.31 Total Dividends Price Range 
es $0.11 $0.20 $0.11 $0.20 $0.62 $0.60 18%— 9 
0.16 0.15 D0.26 0. 0 0.60 11%— 8% 
D0.07 0.04 0.19 0.07 0.23 0.60 12%4— 7% 
aaa 0.14 D0.19 D1.39 D0.86 D2.30 0.30 12%— 3 
D0.36 D0.31 D0.75 D0.29 D1.71 None 4%— 2 
D0.21 D0.42 D0.55 0.46 D0.72 None 5%— 2 
ae 0.22 0.02 D0.31 0.50 0.43 None S%— 3% 


*To June 4, 1941. 


Pure Oil Company 


Data revised to June 4, 1941 5 Earnings and Price Range (PY) 
incorporated: 1914, Ohio; present title 20 PRICE RANGE 
adopted 1920. General offices: 35 East Wacker 15 
Drive, Chicago, Ill. New York office: 420 10 
Saturday in April. Number of stockholders 0 $3 
(December 31, 1940): 5% preferred, 5,292; a $2 
6% preferred, 7,245; common, 29,908. $1 
Capitalization: Funded debt.......... *None DEFICIT PER SHARE 
Preferred stock 5% cum....... 442,434 shs 
tPreferred stock 6% cum....... 282,937 shs 1933 35 °36 ‘37 *39 1949 
Common stock (no par)........ 3 ,982,031 shs 


*Outstanding purchase money obligations $3,478,686. 7fCallable at $105 ($100 par) ; 
convertible into 4 shares of common through October 1, 1942; thereafter into 3% 
shares through October 1, 1947. tCallable at $110 ($100° par). 

Business: One of the completely integrated and more im- 
portant units in the oil industry. Crude oil reserves, estimated 
at between 400 and 500 million barrels, are concentrated chiefly 
in eastern Texas and southeastern Illinois. 

Management: Long identified with the company. 

Financial Position: Fair. Working capital December 31, 
1940, $22.7 million; cash, $9.1 million. Working capital ratio: 
2.9-to-1. Book value of common, $23.71 a share. 

Dividend Record: Preferred arrears eliminated by recapital- 
ization in 1936; regular payments thereafter. Varying distri- 
butions on common, 1914-1930; omitted 1931-36 and 1938. 

Outlook: Company’s position has been materially improved 
in recent years by a refinery modernization program and the 
development of additional crude production. 

Comment: While not among the more conservative in the 
industry, company’s equities occupy a sound position. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


6 months ended: June 30 Dec. 31 Year’s Total Dividends grid Range 
2.00 None 17 — 5% 
2.15 $0.25 24%— 8% 
$0.02 $0.36 0.38 None 13%— 8% 
0.12 0.99 1.11 0.25 11%— 6% 
hint 0.69 0.52 1.21 0.2 11%— 6% 

*Based on capitalization outstanding at end of each period. +Not reported. tTo 
June 4, 1941. 


Incorporated: 1937, Delaware, to succeed 40 
company of the same name incorporated in 30 
1916 in Virginia. Office: Harrison, N. J. 20 HH +H 
Annual meeting: Fourth Tuesday in April. 10 
Number of stockholders (February 18, 1939): 0 $6 
5,591. EARNED PER SHARE 7 
Capitalization: Funded debt....... $3,500,000 - $6 
**+Preferred stock 442% conv.... 65,392 shs —eoewrrerr $12 
*tPreferred stock 4%%.. . 65,392 shs 
*§Preferred stock ‘‘A’’ 7%. 5,652 shs 1933 '34 ‘37 ‘38 °39 1940 
*$Preferred stock ‘‘B’’ 6%....... 8,622 shs 
Common stock (no par).......... 251,138 shs 


Data revised to June 4, 1941 Famings and Price Range (UND) 
Incorporated: 1933, Delaware, business was 20 


originally established 1902. Executive office: 15 PRICE RANGE 
43 Leon Street, Boston, Mass. Annual meet- 10 
ing: Fourth Tuesday in March. Number of 5 


stockholders (December 31, 1940): about te) 


15,300 
Capitalization: *Funded debt.... . $33,247,000 EARNED PER SHARE $1 
Capital stock ($5 par)......... 1/351,586 shs mAAAM 


1933 °34 ‘37 ‘38 °39 1949 


*Subsidiary funded debt. 


Business: An independent unit since dissolution of Drug, 
Inc., in 1933, company is one of the largest manufacturers of 
drugs and allied products, producing more than 7,000 different 
items. Distribution is made through its 600 “Liggett” stores 
and through about 11,900 “Rexall” dealers. 

Management: Under direction of Louis K. Liggett. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $26.4 million; cash and equivalent, $8.8 million. 
Working capital ratio: 4.6-to-1. Book value, $7.02 per share. 

Dividend Record: Initial dividend after segregation from 
Drug, Inc., paid October 1, 1936. None since 1937. 

Outlook: Higher consumer incomes will have a stimulating 
effect upon retail operations, but increases in taxes and costs 
are likely to counterbalance the benefits of larger sales. 

Comment: Shares represent a commitment in one of the 
outstanding drug merchandising companies. But the operat- 
ing record necessitates a speculative rating for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


"3 

Qu. ended: Mar. an June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1934 $0. $0.12 aD$0.03 b$0.39 $0.79 None 18%4— 9% 
0 is 0.09 c0.05 e0.54 0.84 None 13%— 8% 
f0.29 0.20 g0.12 0.24 0.85 $0.75 104%—10% 

0.43 0.15 0.10 0.29 0.97 0.50 6 —5 

D0.24 D0.23 0.05 0.80 0.38 None 7%— 4 

0.04 D0.18 0.11 0.82 0.79 None T%— 4 

0.16 D0.18 0.09 0.75 0.82 None ™%— 3 
0.15 *None *4%— 2% 


Not including non-recurring profits from sale of investments as follows (per share) : 
a—$0.38; b—$0.15; c—$0.05; e—$0.20; f—$0.66; g—$0.01. *To June 4, 1941 


Worthington Pump & Machinery Corp. 


Data revised to June 4, 1941 - Earnings and Price Range (WP) 


*$100 par. +Redeemable at $100 per share and dividends. Convertible on or before 
September 1, 1943, into 1% shares of common. {Redeemable at $105 per share and 
dividends. §Shares yet to be exchanged under recapitalization plan. 

Business: A leading manufacturer of machinery. Products 
include pumps of all kinds, air and gas compressors, air-con- 
ditioning equipment and Diesel and gas engines. Demand comes 
principally from railroad, utility, oil and mining industries. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 
31, 1940, $13.2 million; cash, $1.5 million. Working capital 
ratio: 3.7-to-1. Book value of common, $24.72 per share. 

Dividend Record: Dividends on 4%% preferreds omitted in 
1938; resumed 1940. Arrears March 15, 1941: 4%% preferreds, 
$9. Common dividends 1920-22; none since. 

Outlook: While diversification is extensive, operations pri- 
marily reflect activity in the heavy industries. As an established 
supplier to U. S. Navy, company shares in defense orders. 

Comment: All issues are essentially speculative; common 
has a strong leverage factor. 

“EARNINGS RECORD AND PRICE RANGE OF COMMON: 


= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.29 D$0.27 D$0.92 D$1.46 D2.36 27%4—11% 
ae D1.54 D0.21 0.76 1.53 0.54 423%—10% 
ee 1.53 1.42 1.18 2.07 6.20 472,—13% 
*Earnings adjusted to give effect to complete exchange of stock under recapitalization 
plan declared operative October 7, 1937. ¥To June 4, 1941. 


(For additional Factographs please turn to page 26) 
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Pure Oil Block 
Changes Hands 


S mith, Barney & Co., after the close 
of the market last Tuesday, offered 
8,946 shares of Pure Oil 5 per cent 
convertible preferred stock at 90%. 
These shares are part of the present 
total of 38,946 shares of that stock 
owned by the former partnership of 
Edward B. Smith & Company, which 
represents the unsold balance of 
58,832 shares originally purchased 
from the company by Edward B. 
Smith & Co. in October, 1937. 


VARIETY CHAINS 


over, there is only one retail trade 
group that surpasses them in this re- 
spect—the department stores. But 
where operating profit of these units 
was 0.5 per cent in 1939, that of the 
variety chains was 5.1 per cent. Chief 
reason : savings made by the varieties 
in direct selling expenses (wages and 
advertising), which were nearly 30 
per cent lower than in department 
stores. 

Under current conditions, how can 
the variety chains protect their gross 
profit margins? Well, they can (1) 
reduce quantities sold at a fixed price ; 
(2) lower the quality of certain 
items; and (3) generally increase 
prices. The latter is _ perfectly 
feasible in many instances, particu- 
larly in view of the rather wide 
range of prices now prevailing in this 
type of store. As a matter of fact, 
some of these companies do not have 
an upper limit on prices. 

It has been mentioned that the 
variety chains have been experiencing 
overall sales gains of around 10 per 
cent. The chances favor even larger 


increases as the year goes on. But 
individual chains are showing wider 
gains than others. Here, geography 
enters the picture. Certain sections 
of the country have received more 
armament orders than others. As a 
result, chains having a concentration 
of stores in such areas are reaping 
maximum sales benefits. 

In this connection, it is interesting 
to note that the National Retail Dry 
Goods Association recently listed the 
following cities as key “spending” 
spots in the nation’s rapidly expand- 
ing arms economy: Buffalo, N. Y.; 
Baltimore, Md.; Birmingham, Ala.; 
Cleveland and Youngstown, Ohio; 
Norfolk, Va.; Pittsburgh, Penna.; 
Portland, Ore.; San Diego, Calif. ; 
Seattle, Wash.; Washington, D. C.; 
and Waterbury, Bridgeport, and New 
Haven (Conn.) 

With only few exceptions, all the 
companies in the tabulation below 
should obtain direct benefits from 
higher consumer incomes as a result 
of defense activity. But those which 
seem to be especially well situated in 
this respect include the following: W. 
T. Grant, H. L. Green, S. S. Kresge, 
McCrory Stores and G. C. Murphy. 


DIVIDEND PROSPECTS 


Granted a continuance of their 
ability to maintain a high factor of 
operating efficiency, variety chains 
should be able to turn a good pro- 
portion of this year’s sales increases 
into net earnings. In some instances, 
taxes may reduce results below 1940 
comparatives. But where this does 
occur, the difference should be small. 
By and large, dividends should be at 
least the same as last year. 

With yields relatively generous— 
and reasonably well protected— 
variety chains as a group are attrac- 
tive for income purposes. At this 
time, moreover, special consideration 
may be accorded issues such as W. T. 
Grant, McCrory Stores, and S. S. 
Kresge. 


Comparing Ten Well Known Variety Chains 


~- Annual Earnings — 
1940 


Yield 
—Dividends— Recent on 1940 


Company: Yr.ended: 1941 1939 1940 1939 Price Payments 
Grant (W. T.) Co...... Jan, 32 $1.40 $2.15 30 «4.7% 
Green (H. L.) Co....... 2.50 230 30 7.1 
Kresge (S. S.) Co....... Dec.31 .... 1.83 $1.90 1.35 1.20 24 5.6 
Kress (S. H.) Co....... Dec. 31 2.09 1,93 1.60 1.60 24 6.7 
McCrory Stores ....... Dec.3i .... 25 iS 1.25 1.00 
McLellan Stores ...... Jan. 31 1.09 1.08 .... 0.60 0.60 6 100 
Murphy (G. C.) Co...... Dec.31  .... 6.58 6.47 4.00 3.25 62 65 
Neisner Bros. ......... Dec. 31 1.63 2.75 1.25 = 1.25 14 8.9 
Newberry (J. J.) Co..... Dec. 31 4.53 5.44 2.40 2.00 38 6.3 
Woolworth (F. W.) Co.. Dec. 31 2.48 3.02 2.40 2.40 28 8.5 


*Calendar years. tFor 12 months to April 30, net equalled $1.22 per share, against $1.02 in like 1940 


period. 


JUNE 11, 1941 


Upon request, and witheut obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


PORTFOLIO 
REORGANIZATION RAIL 


Containing complete analyses of the 
five reorganization railroad bonds 
which appear most attractive at the 
present time. Offered by N. Y. S. E. 
firm. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 
house. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 


_ secretaries. Each short cut saves 


valuable time on the job. Please 
write on business letterhead. 


—/ 
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Allis-Chalmers Manufacturing Company 


American Home Products Corporation 


Data revised to June 4, 1941 Earnings and Price Range (AH) 


00 
80 | 
Incorporated: 1913, Delaware, predecessor qo 
companies date from 1847. Office: Milwau- 40 
kee, Wisc. Annual meeting: Thursday after 20 
first Wednesday in May. Number of stock- ° 
holders (December 31, %i940) : 18,600. $6 
Capitalization: Funded debt... .*$25,000,000 $3 
Capital stock (no par)......... 1,776,092 shs Can 0 


$3 
“Includes $10 million serial bank loans. 1933 34 35 36 37 38 39 1940 


Business: Activities fall into three general classifications: 
the manufacture of (1) heavy industrial machinery, (2) elec- 
trical equipment and (3) tractors and farm machinery. In the 
past, foreign business has represented about 5% of the total. 

Management: Capable and progressive. 

Financial Position: Sound. Working capital December 31, 
1940, $52.2 million; cash $6.8 million. Working capital ratio: 
4.2-to-1. Book value of stock, $34.10 a share. 

Dividend Record: Payments made each year since 1920, 
except 1933-35. 

Outlook: Under normal conditions, earnings are mainly 
affected by trends of farm purchasing power; demands for 
heavy industrial machinery and public utility generating 
equipment. Naval and other armament business has assumed 
increasing importance since mid-1940. 

Comment: The shares represent the risks inherent in 
capital goods equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total Dividends Price Range 
D$0.51 D$0.11 D$0.06 D$0.10 D$0.78 None 233—10% 
1935 :e6usses D0.02 0.43 0.61 0.46 1.48 N 37%—12 
as 0.43 0.75 0.85 0.24 2.27 *$1.50 1 —35% 
0.85 1.49 1.49 0.59 4.42 3.50 8342—34 
—O—> EE 0.79 0.83 0.28 D0.46 1.44 1.50 55%—34% 
0.40 0.56 0.53 0.60 2.09 *1.25 483—28 
=a 0.55 0.92 0.65 0.72 2.84 1.50 41%—21% 
0.34 70.75 37 —25% 


*Including extras. fTo June 4, 1941. 


American Commercial Alcohol Corp. 


Data revised to June 4, 1941 Earnings and Price Range (ACF) 

Incorporated: 1928, Maryland, as consolida- my 
tion of three companies, oldest of which was 4 
formed in 1892. Office: 405 Lexington Ave., 5 PRICE RANGE 
New York City. Annual meeting: First 40 
Tuesday in April at Baltimore. Number of 20 =—s—n—) 
stockholders (January 1. 1940): 2,609. rar | 9° 
Capitalization: Funded debt.......... *None 
+Subsidiary pref. 5% cum. $2 

Capital stock ($20 par).......... 60,935 shs 103304 37 38 9000 


*$4.5 million bank loans outstanding. 
tAmerican Distilling Co., Md. 


Business: An important producer of whiskies and gins under 
the following trade names: “Old American,” “Old Colony,” 
“Meadwood,” “Frontier,” “Longwood,” “American Gold Label,” 
etc. Commercial alcohol is sold to Commercial Solvents Corp., 
which purchased company’s sales division in 1937. Bulk of 
whiskey and gin production is sold to wholesalers. 

Management: Acgressive and exnerienced. 

Financial Position: Mediocre. Net working capital Decem- 
ber 31, 1940, $5.2 million; cash, $429,024. Working capital 
ratio: 1.9-to-1. Book value of capital stock: $30.84 a share. 

Dividend Record: Unimpressive. Common payments 1929- 
30; 1936-37; none since. 

Outlook: Profits from commercial alcohol business have 
been negligible in recent years, and the keen competition in 
whisky and other beverage spirits makes for small profit mar- 
gins in that field, though a satisfactory volume appears to be 
assured because of concentration upon sales to state liquor 
monopolies in highly industrialized regions. 

Comment: Stock is a rather volatile market performer at 
times, and does not rank with the leaders in the field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ears 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

1934. . $2.20 $0.94 $1.11 D$0.68 $3.57 None 624%—20% 
1.09 0.81 1.20 0.06 3.16 None 35% —22% 
1.10 1.40 0.96 1.09 4.55 +$0.50 
1.00 0.75 1.03 0.45 3.23 70.50 30%— 8 
0.27 0.09 D0.31 D2.10 D2.05 None 15 —9 
0.05 D0.65 DO.80 1.00 D0.40 None 5% 
9.11 0.13 0.05 DO.31 D0.02 None 8%4— 4% 
0.16 tNone 4% 

*Before reserve for estimated unrealized profit. Plus stock. tfTo June 4, 1941. 


‘to a West Virginia company of the same 


Data revised to June 4, 1941 Earnings and Price Range (HPT) 
Incorporated: 1926, Delaware. Acquired [75 
Three-in-One Oil in 1936. Affiliated Prod- 60 
ucts in 1936, and H. H. Clapp, Inc., early 45 
in 1939. Office: 257 Cornelison Ave., Jersey 30 


PRICE RANGE 


City, N. J. Annual meeting: Second Thurs- 15 
day in April. Number of stockholders 0 
(January 14, 1941): 8,692. $6 
Capital stock ($1 par)........... 806. st. = 
*Bank loans and purchase 1933 "34 “35 "38 "39 1940 
money obligations, $2,482.7 
Business: Through subsidiaries, manufactures and dis- 


tributes advertised trade-marked brands of medicines, phar- 
maceuticals and dentifrices. Best known products: “Kolynos,” 
“Freezone,” “Anacin,” “BiSoDol,” “Old English Floor Wax,” 
“Edna Wallace Hopper” cosmetics and “Clapp” baby foods. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital December 
31, 1940, $8.2 million; cash, $2.8 million. Working capital 
ratio: 2.7-to-1. Book value of stock, $11.45 per share. 

Dividend Record: Payments at various rates since incor- 
poration. Present indicated rate, 20 cents monthly plus extras. 

Outlook: Company enjoys a wide profit margin, and operat- 
ing earnings should maintain characteristic stability despite 
trend toward higher costs. Taxes constitute the major un- 
certainty; high return on invested capital makes company 
potentially vulnerable to excess profits taxes. 

Comment: The equity represents a commitment in one of 
the more strongly situated units in its field. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
$1.49 $1.53 $3.02 $2. 36%—26% 
1935 0.92 1.65 2.57 340 8%4—29% 
1.81 2.00 3.81 $2.50 51%—37 
$1.16 0.93 $1.03 0.76 3.88 $2.60 52%—32% 
1.00 0.83 0.95 1.11 3.75 2.40 454%4—308 
, ae 1.33 1.16 1.24 1.39 5.23 2.65 60 —41% 
1.53 1.15 1.18 1.47 5.32 2.70 —45 


*Earnings based on number of shares outstanding at the end of the year. +Not 
available. tIncluding extras. §To June 4, 1941. 


Columbian Carbon Company 


. R 
Data revised to June 4, 1941 ssfomings and Price Ronge (CBN) 


Incorporated: 1921, Delaware, as successor 


name formed in 1907. Office: 41 East 42nd 
Street, New York City. Annual meeting: 0 
First Tuesday in April. Number of stock- stented $9 
holders (March 31, 1941): over 4,000. 44, 

Capitalization: Funded debt........... Non 
Capital stock (no par).......... 537,406 =f 


PRICE RANGE 


Business: A holding and operating company; revenues are 
derived from natural gas (35%), carbon black (30%), natural 
gasoline (5%) and printing ink, iron oxide, etc. (30%). Best 
customers for carbon black are the makers of automobile tires 
and ink. Natural gas is sold largely to public utilities, pipe 
lines and miscellaneous industries. 

Management: Capable and long connected with business. 

Financial Position: Excellent. Net working capital March 
31, 1941, $8.2 million; cash, $5.1 million; marketable securities, 
$904,705. Working capital ratio: 5-to-1. Book value of stock, 
$53.96 per share. 

Dividend Record: Substantial payments made in every year 
since incorporation. Present indicated rate $4 plus extras. 

Outlook: Natural gas business, company’s most important 
revenue producer, has further growth possibilities. Carbon 


black sales fluctuate with general trend of domestic business 
activity, while exports (35% in normal times) are affected by 
war developments. Price structure for this product is also an 
important earnings factor. 
Comment: The stock qualifies as a good income producer. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$1.04 $1.17 $0.89 $0.83 $3.93 *$3.40 77%— 

1 1.33 1.16 1.32 5.57 *4.40 101%—67 
1.91 1.52 1.51 2.54 7.48 *5.75 136%4—94 
2.69 1.99 2.17 1.46 8.31 *6.50 125%—65 
1.32 1.25 1.06 1.50 5.13 4.00 98%—53% 
1.54 1.50 1.39 0.89 5.32 *4.50 —73 
1.90 1.56 1.04 1.21 5.71 *4.60 


‘ 98%—71 
2.03 eve eee 72.00 780%—69 


*Including mane or special year-end distributions. Includes $1.00 abl un 
10. $¢To June 4, 1941. 


(For additional Factographs please turn to page 28) 
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Concluded from page 12 


suspicion should ever have touched 
his skirts. But saints do occasionally 
fall from grace, and Gruber was no 
exception to this weakness of the 
flesh when the lure of gold holds out 
a tempting bait. 

After Gruber resigned for the more 
lucrative private practise of law, he 
unhesitatingly used his former con- 
nections to attract clients, and they 
in turn thought his influence was 
more advantageous than his knowl- 
edge of Blackstone. From the vest- 
ments of a saint he changed to the 
raiment of a sinner, and was caught 
red handed tapping the telephone 
wires of the Commission to get first 
hand information. 

What is of interest in his convic- 
tion was not his wire tapping, but 
that while he was assistant general 
counsel to the Commission he had 
several brokerage accounts in the 
names of relatives. Undoubtedly he 
thought that with his inside informa- 
tion he could beat the market, but 
he ruefully confessed that he sus- 
tained substantial losses. 

Gruber’s misfortunes as a specula- 
tor should refute the mistaken no- 
tions entertained that the insiders 
have the edge over the public because 
they operate with stacked cards. Yet, 
here is a man who supposedly had 
the inside track of what was on the 
tapis of the SEC, and still he lost 
money. Dishonesty does not pay 
even if it has the advantage of inside 
knowledge. 


Merrill Lynch Partner 
Joseph Wear Dies 


J oseph Walker Wear, investment 
banker and nationally known tennis 
enthusiast, died last week after a brief 
illness. During World War I, Mr. 
Wear was First Assistant Federal 
Fuel Administrator for Pennsylvania. 
Later he engaged in the investment 
banking business as a partner of W. 
A. Harriman & Company at the Phil- 
adelphia office. At the time of his 
death, Mr. Wear was a general part- 
ner of Merrill Lynch, E. A. Pierce 
& Cassatt. 
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A Message to 


Investors with a 


“Tax Problem”’ 


How to 
Make Your 


Investment 


{ 


Dollars 
Earn More 


Improve Your Income— 


Recover Lost Capital 


* With incomes on the bar- 
gain counter today you have 
no excuse for delaying the 
task of developing and ex- 
panding yourincome. By act- 
ing promptly you can make 
the proper adjustments on a 
basis that not only will im- 
prove your income, but will 
also aid you to recover the 
capital lost in securities that 
no longer deserve a place in 
your portfolio. 


* Make the first move today. 
Enroll as a client of the Re- 
search Bureau and register 
your holdings for supervision 
by our staff of specialists. 
Working in a _ completely 
equipped research laboratory 
we guide you in an individual 
program formulated after in- 
tensive study of your particu- 
lar problems. Every move is 
personally directed and expertly 
timed. 


PLEASE EXPLAIN 


(without obligation to me) 
how your Service will aid 
me to take advantage of 
today’s opportunities to 
strengthen my portfolio. 

I enclose a list of my 
securities and their cost. 


ADDRESS 


CLIP AND MALL 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET 


Income 


NDICATIONS now are that the de- 

fense and aid-to-Britain combined 
programs will pass 40 billion dollars, and 
that federal taxes alone may be scaled up 
to absorb as much as 15 per cent of the 
national income—optimistically estimated 
by Treasury officials as in excess of 91 
billion dollars. 


You cannot afford to carry securities 
that do not pay their way. To meet the 
tremendous increase in the tax collector’s 
levy on your own income you must find 
ways of making your own dollars earn 
more. 


Industrial reports for the first quarter 
point the way to logical changes in your 
holdings. Many corporations have fallen 
below pre-defense earning levels, but 
others are more than able to take care 
of the increases in their taxes and ex- 
penses. The Financial World Research 
Bureau is equipped to assist you in re 
vising your portfolio and keeping it in 
step with conditions. 


NEW YORK, N. Y. 


Objective: 
Capital enhancement [> 
or Both [J 
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General Bronze Corporation 


J. J. Newberry Company 


incorporated: 1927, New York. Business 20 PRICE RANGE 
originally established 1910. Office: 34-19 15 


Tenth Street. Long Island City, N. Y. An- 10 
nual meeting: Second Wednesday in April. 5 Oo 
agg of stockholders (May 8, 


1941): 0 


EARNEO PER SHARE 


$1 


DEFICIT PER SHARE 


2 
1933 34 35 36 37 38 39 1940 


Capitalization: Funded debt....... *$750.000 
Capital stock ($5 par).......... 228,880 shs 


"*446% bank loan, due 1942. 


Business: The country’s leading manufacturer of bronze, 
iron and other metal work for architectural, ornamental, 
statuary and memorial purposes. Also makes lighting fixtures, 
steel stairs, elevator doors, commercial iron products and 
patented windows of bronze and aluminum. Company has own 
foundries for non-ferrous ornamental castings, but purchases 
cast iron requirements from others. 

: Management: Experienced, but handicapped by competitive 
actors. 

Financial Position: Fair. Working capital December 31, 
1940, $1.0 million; cash, $175,244. Working capital ratio: 
2.7-to-1. Book value of stock, $5.38 per share. 

Dividend Record: Payments made 1929 and 1930; none since. 

Outlook: While business is specialized, competition from 
other products is a factor. Manufacture of airplane parts and 
ordnance may aid operations. but this is an essentially tem- 
porary influence. Defense priorities may eventually result in 
curtailment of certain regular lines. 

Comment: Stock occupies a generally unimpressive sta- 
tistical position. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 

Earned per share... D$2.01 $0.35 D$1.42 $0.48 $0.23 D$0.18 $0.46 case 
Price Range: 

aaa 10% 10% 11% 14 55% 5% 4% *5 

DD ntsbassiueces 5 5% 7 2% 2% 2% 1% *3% 


*To June 4, 1941. 


Granite City Steel Company 


Data revised to June 4, 1941 sqeornngs and Price Range (GRC) 


Incorporated: 1927, Delaware, to take over 40 PRICE RANGE 
the steel works property of National Enamel- 30 

ing & Stamping Company. Office: 20th and 20 e o 
Madison Avenue, Granite City, Ill. Annual 10 

meeting: Second Tuesday in May. Number 0 $3 
of stockholders (December 31, 1940): 2,300. yey $2 
Capitalization: Funded debt.......... *None ~a\*! 
Capital stock (no par).......... 382,488 shs DEFICIT PER SHARE 0 


payable: $3,643,401 mortgage due 1933 °34 °37 “38 1940 


1941 


Business: A non-integrated producer of flat rolled steel 
and the leading manufacturer of tin plate in the St. Louis 
district. Does not compete for automobile business and is not 
a factor in the stainless or other steel alloy lines. Since 1937, 
Granite City, Ill. has been a basing point for steel. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 
31, 1940, $5 million; cash, $1.6 million. Working capital ratio: 
4.2-to-1. Book value, $31.44 per share. 

Dividend Record: Initial payment of $1 in 1928. Varying 
distributions each succeeding year. 

Outlook: Non-integrated status increases company’s vulner- 
ability to higher taxes, labor and raw material costs and con- 
trolled prices. But demand should be maintained at high 
levels while stimulus of armament program continues. 

Comment: Company’s small size and the nature of its 
operating set-up establish a substantial risk factor for the 
stock despite its better than average record. 


*EARNINGS, DIVIDEND RECORD AND PRICE ey OF CAPITAL STOCK: 
ea 


8 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
lS D$0.07 $0.86 D$0.18 $0.40 $1.01 $1.00 31%—21 
ees 0. 0.70 0.40 0.80 2.43 1.00 35%—18% 
oe 0.16 0.12 0.22 0.25 0.75 1.00 44 —24% 
a 0.37 0.47 0.37 D0.55 0.66 1.12% 48%—13 
D0.41 D0.30 0.06 D0.21 D0.86 0.12%  22%—10% 
eee 0.04 0.06 0.14 0.67 0.91 0.12% 22%—10 
. ae 0.11 0.02 —_ 0.56 0.82 0.25 16%—10 


"Based on 254.992 shares through 1935; present capitalization thereafter. June 


Data revised to June 4, 1941 


Incorporated: 1923. Delaware, acquiring busi- 
ness established in 1912. Office: 245 Fifth 
Avenue, New York City. Annual meeting: 
First Tuesday in April. 
Capitalization: *Funded debt..... $4,921,220 
tPreferred stock 5% cum. 

50.986 shs 
Common stock (mo par)......... 380,446 shs 


pseomnings and Price Range (JJN) 


1933 (34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


*Including real estate mortgages. +tCall- 
able at 105 to January 1, 1945; thereafter at 
a decreasing scale. 


Business: An established chain of limited-price variety 
stores, distributing a general line of merchandise ranging in 
price from 5 cents to $1. Some 479 stores are operated, with 
the heaviest concentration in the New England, Middle Atlantic 
and Pacific Coast areas, although system extends to 45 states. 

Management: Management is experienced and very capable. 

Financial Position: Very strong. Working capital December 
31, 1940, $8.3 million; cash, $2.8 million. Working capital 
ratio: 3.6-to-1. Book value of common, $41.09 per share. 

Dividend Record: Payments each year at varying rates since 
1928. Indicated present annnal rate, $2.40 per share. 

Outlook: Despite the effects of difficult competitive con- 
ditions in the field, and increased taxes, maintenance of a 
satisfactory trade position suggests that future earnings are 
likely to continue the satisfactory showing that has char- 
acterized past operations. Improved payroll and employment 
conditions in the industrial areas served brighten intermediate 
term earnings prospects. 

Comment: The equity represents a commitment in one of 
the more conservative merchandising units. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 


Earned per share... $5.38 $4.94 $6.03 $5.27 $4.05 $5.44 $4.53 aa 

Dividends paid .... 0.80 1.45 2.89 2.40 2.10 2.00 2.40 *$1.20 
Price Range: 

49% 61% 64% 64% 40 42 53% 45% 

Sn. witssunehatess 17 43% 41 32 28 32 36 738 


*Includes dividend, payable July 1, 1941. To June 4, 1941. 


North American Aviation, Inc. 


Data revised to June 4, 1941 peomings and Price Range (NV) 
Incorporated: 1928, Delaware. Office: 5701 40 


Imperial Highway, Inglewood, Calif. Annual 30 

meeting: Fourth Wednesday in April. Num- 20 { HH 
ber of stockholders (March 20, 1941): ~ 57 10 c 

Capitalization: Funded debt........... 0 $3 


debt 
*Capital stock ($1 par)........ 3,435, isa. 4 


*Approximaiely 29 per cent owned by 
General Motors. 


EARNED PER SHARE 4 
0 
ICIT PER SHARE 


$1 
1933 ‘37 ‘39 1940 


Business: Prior to March, 1938, company was active in both 
the transport and manufacturing divisions of the aircraft 
industry. Since that time, activities have been confined to the 
production of military aircraft including observation, basic 
training and combat models. 

Management: Well qualified in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $9.6 million; cash, $22.4 million; marketable securi- 
ties, $2 million. Working capital ratio: 1.2-to-1. Book value 
of common, $3.67 per share. 

Dividend Record: Initial cash dividend of 12% cents paid 
1937; no regular present rate. 

Outlook: For duration of the defense program exceptionally 
high demand for company’s products is assured. Failure of 
1940 earnings to show gain over 1939 in face of large increase 
in business is attributable to taxes; company’s tax position 
will continue to restrict potential earnings gains. 

Comment: The nature of the business places the shares in a 
speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE 5 OF CAPITAL STOCK: 


=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Trent Dividends Price Range 
| eee $0.28 D$0.07 D$0.08 D$0.44 D$0.31 None 8%— 25% 
1935 D0.01 D0.01 D0.01 0.02 D0.01 7%— 2 
0.01 0.02 0.02 DO.04 0.01 None 14%4— 65% 
a 0.02 Nil 0.05 0.07 0.14 $0.12% 17%— 3 
0.06 0.11 0.12 0.26 0.55 $0.40 —5 
=a 0.39 0.42 0.66 0.5: 2.06 1.40 291%4—12 
0.15 0.54 0.28 1.09 2.06 1.25 —15 


*Stock dividend. To June 4, 1941. 


(For additional Factographs please turn to page 30) 
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Concluded from page 14 


two, bolstering traffic in manufactures 
and miscellaneous. Total traffic vol- 
ume in 1941 will show a substantial 
increase. Fixed charges have been 
reduced by more than $2 million a 
year since 1936, and further reduc- 
tions are being effected. 

C, & O. should conservatively earn 
not less than $3.50 a share in 1941, 
and it is quite possible that last year’s 
earnings of $4.31 will be equalled 
despite higher taxes and costs. Cur- 
rent prices for the stock appear to 
discount a reduction in the $3 regular 
dividend, but there is no present in- 
dication that prevailing rate cannot 
be maintained. Giving due recogni- 
tion to various adverse potentialities, 
it does not appear likely that the 
character of Chesapeake & Ohio 
common stock will be greatly altered 
over the next year or two. The 
road’s earnings record will probably 
not be such as to excite much interest 
in the stock as a trading medium, but 
C. & O. has for years been character- 
ized by relative stability of earnings, 
and high consistency in dividend pay- 
ments, rather than flashy perform- 
ance. These attributes should be 
retained, at least in sufficient measure 
to justify the current market appraisal 
of the equity. 


Do It the Right Way 


ao last month, the Federal Com- 
munications Commission ordered 
drastic changes in radio broadcasting 
and announced that those broad- 
casters not complying would forfeit 
their licenses. Immediate result was 
a split within the industry. 
National Broadcasting Company 
and Columbia Broadcasting System 
oppose the FCC ruling. As a matter 
of fact, CBS President Paley was 
quick to characterize it as “the first 
paralyzing blow at freedom of the 
air.’ On the other hand, Mutual 
Broadcasting applauds it as “an op- 
portunity for genuine competition.” 
This is one of those situations that 
admits impressive reasons either way. 
But study of the entire problem shows 
that it boils down to this: that pros 
and cons are lining up on the side 
where their interests lie. That is per- 
fectly natural. It is nevertheless sig- 
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STOCK PRICES STILL HICH? 


Compare Present Market Prices With Each Years’ 


High and Low Since Jan. |, 1929 


The simplest way to make the above comparison is to consult our new “12-YEAR PRICE 
RANGE OF ALL COMMON STOCKS ON THE N. Y. STOCK EXCHANGE,” now reprinted 
in handy pamphlet form (all stocks alphabetically arranged) at only $1.00, postpaid. in 
our opinion this, next to our "10-YEAR RECORD OF EARNINGS & DIVIDENDS OF ALL 
N. Y. S. E. COMMON STOCKS,” is the most important and the most useful tabulation ever 
compiled by the Financial World. If prepared to your special order by our expert statisticians 
this same tabulation would cost you between $150.00 and $200.00. Here you get all the 
invaluable data for reference in quick and convenient form for only $1.00 (or for 50 cents 
added to any Factograph order.) 


THESE JUNE OFFERS SAVE YOU 50c TO $2 


(2) “Twelve-Year Price Range" and "Ten-Year Record of Earnings and Dividends cose $FSO 
(3) "Twelve-Year Price Range" and “How New Taxes Will Affect Earnings of 700 

(4) '"Twelve-Year Price Range” and “Investing for Widows and Retired Individuals”. . $1.50 
(5) FOUR BOOKS—(a) 'Twelve-Year Price Range," (b) "Ten-Year Record of Eernings 

and Dividends" (c) "How New Taxes Will Affect Earnings of 700 Common Stocks,’ 

and (d) “Investing for Widows and Retired Individuals”. ..... . $2.00 
(6) Your CHOICE of any TWO of the above books for only. . $1.50 
(7) Your CHOICE of any ONE of the above books with latest (April, 1941) ‘STOCK 

FACTOGRAPH MANUAL," alone $3.85), covering 1660 listed stocks— 


FREE ON REQUEST 


(1) List of Books on "Stock Speculation” 
Samples of Daily, Weekly or Monthly "Stock Charts" 
(3) List of Books on "Stock Market Investment" 
(4) List of Books and Charts on "Trading in Wheat and Commodities” 
(5) Sample Ruled Forms from ''Mi-Reference’’ 
Personal Investment Record Books 


and 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 


nificant that Mark Ethridge, vice- 
president and general manager of 
the Louisville Courier-Journal and 
the Louisville Times, and former 
president of the National Association 
of Broadcasters, recently expressed 
his displeasure at the FCC report. 
And here is why: 

A short time ago, President Roose- 
velt asked him to make an impartial 
study of the radio broadcasting in- 
dustry to determine what changes 
should be made. Came the Commis- 
sion’s categorical order—and with it 
Mr. Ethridge’s resignation. He had 
no other honorable alternative. For, 
under the circumstances, the FCC’s 
action was tantamount to a reflection 
on his good faith. 

Recently, Mr. Ethridge expressed 
his frank opinion of the whole con- 
troversy before the annual conven- 
tion of the National Association of 


Broadcasters. Briefly, he did not de- 
fend the status quo in radio; he 
granted the need for certain changes. 
But he strongly declared—as did 
NBC and CBS—that it was not with- 
in the Commission’s province to 
promulgate radical changes in radio 
broadcasting. That, he believes, is 
a matter reserved for the people 
through their elected representatives 
in Congress. 

That this controversy will be thor- 
oughly discussed is now evident from 
current hearings before a Senate com- 
mittee under the White Resolution 
and from determination of NBC and 
CBS to fight the FCC ruling in the 
courts. That this is the right thing 
to do will be evident to those who are 
interested in the continued integrity 
of our form of government and in— 
as Mr. Ethridge expressed it—‘‘A 
Fair Deal for Radio.” 
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Phillips-Jones Corporation 


Silver King Coalition Mines Company 


R 
Data revised to June 4, 1941 Earnings and Price Range (PIN) 


Incorporated: 1919, New York, as successor 20 aCe WANGE 

of Phillips-Jones Company. Business origi- 15 

nally established in 1887. Office: 1225 Broad- 10 

way, New York City. Annual meeting: Last 5 

Thursday in March. Number of stockholders ° TANNED FEW CHART $4 
(March 19, 1941): Preferred, 206; common, 0 
_ OEFICIT PER SHARE $4 
Capitalization: Funded debt........ *$39,600 
yee 525 shs 1933 34 35 36 37 38 39 1940 
Common stock (no par)........... 6,185 shs 


*Represented by mortgages payable, due December 1, 1941, to January 15, 1947. 
tRedeemable at $115 a share. 

Business: Important manufacturer of collars and all grades 
of men’s shirts, underwear, neckties and pajamas. Best known 
products are the “Van Heusen” collar and collar-attached 
shirts. Also has handled men’s neckwear since 1937. 

Management: Includes members of the Phillips family. 

Financial Position: Adequate. Working capital November 
30, 1940, $1.3 million; cash, $267,667. Working capital ratio: 
2.1-to-1. Book value of common, $23.79 a share. 

Dividend Record: Irregular. Preferred dividends paid 1919- 
31; 1933-38; arrears May 1, 1941, $26.25 per share. Common 
payments 1925-30; none thereafter. 

Outlook: Sales respond to changing trends of style prefer- 
ences and public purchasing power. But earnings will con- 
tinue to reflect keen competition, higher tax and wage costs, 
and occasional inventory losses. Company should receive 
moderate additional defense orders. 

Comment: Both stocks carry risks typical of the textile and 
garment industries. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


oe year period ended: June 30 Dec. 31 Year’s Total Price Range 
$0.31 $0.05 $0.26 21 —7 

0.11 0.15 0.26 14%— 5% 

0.13 0.06 0.19 16 — 7% 

0.95 D1.07 D0.12 0 — 55% 

D3.97 D8.01 D11.98 4% 
D1.03 D0.40 D1. 7 —2 

*1.02 70.98 $2.00 T%— 3% 

§7 — 4% 


“Indicated: 5 months to May 31, 1940. Indicated: 6 months to November 30, 
1940. 111 months ended November 30, 1940. §To June 4, 1941. 


Earnings and Price Range (SKC) 
Data revised to June 4, 1941 20 
Incorporated: 1907, Nevada. Office: 1010 2 
Kearns Building, Salt Lake City. Utah. 5 
Annual meeting: Third Monday in March. 0 
— of stockholders (March 17, 1941): 
Capitalization: Funded debt........... Non $1 
Capital stock ($5 par)......... 1,220,467 as 0 
1933 ‘34 ‘35 “36 “38 °39 1940 


Business: Operates mining properties in the Park City Min- 
ing District, Utah. Company estimated ore reserves in 1934 
to be sufficient for 18 years of operation, based on average 
annual production in ten years 1924-1933. Silver contributed 
35.81% of 1940 income, lead 35.32%, zine 25.17%, gold 2.78% 
and copper 0.92%. 

Management: Capable and experienced in the mining field. 

Financial Position: Adequate. Working capital December 31, 
1940, $955,922; cash, $774,240. Working capital ratio: 6.5-to-1. 
Book value of stock, $7.90 per share. 

Dividend Record: Payments initiated 1907; omitted 1910-11- 
14-19-20-32 and from mid-1938 to late 1939. 

Outlook: Government control of base metal prices is an 
adverse factor for this relatively high cost unit. Uncertain 
outlook fer silver prices, currently on an artificial basis, is 
also a disadvantage. 

Comment: Stock involves even greater risks than the aver- 
age mining equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE Renee OF CAPITAL STOCK: 
ears 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.10 $0.10 $0.45 $0.40 12%— 8 

1935. nese $0.05 $0.05 0.12 0.1 0.35 

0.17 0.17 .20 0.09 0.63 

0.35 0.34 0.15 1.16 

0.05 DO0.06 D0.0€ 0.07 Nil 

ae D0.05 0.04 0.19 0.14 0.32 

Lee 0.12 0.08 0.08 0.10 0.38 

0.10 


*Before depletion. Not available. tTo June 4, 1941. 


Vanadium Corporation of America 


Phillips Petroleum Company 


Earnings and Price Range (P) 


Data revised to June 4, 1941 nese 
60 PRICE RANGE 


Incorporated: 1917, Delaware. Principal of- 45 
fice: Wilmington, Del. Operating office: 30 
Bartlesville, Okla. Annual meeting: Last 15 


Tuesday in April. Number of stockholders 0 EARNED PER SHARE 

(December 31, 1939): 40,635. $6 
Capitalization: Funded debt...... $33.751.914 $4 
Capital stock (no par).........4,449,052 shs $2 


1933 34 35 36 "38 1940 


Business: Successful development of facilities and expansion 
of activities into the refining and marketing division of the oil 
industry in the past decade have made the company one of the 
major integrated units. Is the largest producer of natural gaso- 
line, the largest supplier of gas for the manufacture of carbon 
black, and the largest distributor of liquified petroleum gases. 

Management: Very well regarded in its field. 

Financial Position: Strong. Working capital December 31, 
1940, $29.1 million; cash, $13.8 million. Working capital ratio: 
2.8-to-1. Book value, $39.06 per share. 

Dividend Record: Payments each year since initiation in 
1921, except 1932 and 1933. Present rate. 50 cents quarterly. 

Outlook: Crude production in excess of refinery needs places 
this fully integrated unit in a very favorable competitive 
position. Company should continue to show a better than 
average record for this industry. 

~ Comment: Stock is one of the more stable of its group. 
*EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Range 
Se $0.17 $0.43 $0.41 $0.37 $1.39 $1. 20%—13% 
0 0.8 1.16 0.86 3.23 40 —13% 
ee 0.76 1.01 1.29 1.13 4.02 2.50 52%—38% 
| Ps 1.26 1.59 1.60 9 5.42 2.75 64 —30 
0.52 0.74 0.87 70.19 42.03 2.00 443%,—27% 
.33 0.51 0.38 0.99 2.21 2.00 46%—31% 
a 10.74 0.69 0.54 0.64 2.61 2.00 41%—27% 


*Based on number of shares outstanding at the end of each quarter. tAfter inventory 
charge of 29 cents. {Including non-recurring income of 11 cents. §To June 4. 1941, 
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: Earnings and Price Range (VA). 


PRICE RANGE 


Data revised to June 4, 1941 


Incorporated: 1919, Delaware. Acquired 
properties of American Vanadium Co. of 20 
Pittsburgh, formed in 1906. Office: 420 Lex- 
ington Avenue, New York City. Annual meet- 0 
ing: Third Thursday in April. Number of 

stockholders (December 31, 1940): about 


EARNED PER SHARE 


4,400 
Capitalization: Funded debt...... $2,000,000 DEFICIT PER SHARE 4 
Capital stock (no par).......... 405,701 shs 1933 "36 ‘37 ‘38 1940 


Business: Controls the world’s largest known supply of 
vanadium; owns deposits of chromium, silicon and titanium. 
Metals produced are used to some extent in nearly every type 
of steel. A number of chemical items also are produced. Latter 
division, however, has not yet become an important earnings 
source. The most important product is ferro-vanadium, which 
accounts for 50% of annual sales. 

Management: Aggressive and experienced. 

Financial Position: Strong. Working capital December 31, 
1940, $4.8 million; cash, $1.5 million. Working capital ratio: 
3-to-1. Book value of capital stock, $31.50 per share. 

Dividend Record: Erratic. Varying payments 1920-21; 1925- 
3131937; 1939 to date. No stated basis. 

Outlook: Operations are essentially tied to fluctuations in 
steel activity. Earnings gains may be restricted by relatively 
low “excess” profits tax exemption. Defense business will con- 
tinue as important influence on volume for duration of defense 
program. 

Comment: Stock is one of the more volatile equities in the 
generally speculative metals group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


-year period ended June 30 Dec. 31 Year's Dividends Range 
D$0.87 D$1.42 D$2.2' Non 31%—14 

0.11 0.29 

1.63 0.59 2.22 

D0.02 0.63 0.61 28%—11% 

eae 1.01 2.24 3.25 1.00 40 —16 

2.43 0.42 2.85 43 

*34%4—23 


*To June 4, 1941. 
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| he Flintkote Company on Tues- 
day placed on the market 40,000 
shares of preferred stock, through an 


underwriting group of 22 firms 
headed by Lehman Brothers. Price 
to the public was 100%. This stock 
represents a new issue; it is of no 
par value, and carries a cumulative 
dividend rate of $4.50. Of the pro- 
ceeds to the company, $2.25 million 
will be used to pay off an equivalent 
amount of 2% per cent serial notes. 
The latter indebtedness was incurred 
in 1940 to cover costs of the con- 
struction and operation of an in- 
sulation board plant at Meridian, 
Miss., which has an annual capacity 
of 100,000 square feet of board. 

Completion of this financing leaves 
Flintkote with no funded debt, and 
with share capitalization consisting of 
this block of preferred and 685,196 
shares of no par common stock out- 
standing. Repayment of the serial 
notes, incidently, will eliminate a 
$225,000 annual payment from treas- 
ury funds, thus removing whatever 
restrictive influence this may have 
had in payment of dividends. 


x 


Something unique in the way of 
investment merchandising was seen 
recently, when Halsey Stuart & Com- 
pany issued a 24-page illustrated 
brochure on the State of Arkansas. 
Having purchased some $33.5 million 
of Arkansas bonds from the Recon- 
struction Finance Corporation, the 
firm decided to dramatize their mar- 
keting via the word-and-picture route. 

The booklet, which devotes con- 
siderable space to about 75 photo- 
graphs, directs attention to the recent 
southern trend of industry and the 
greater relative population gains of 
the southern states as compared with 
those of the north. Summarizing Ar- 
kansas’ resources under the classifica- 
tions of agriculture, timber, minerals, 
power, and tourist attractions, the 
booklet goes on to point out the 
State’s industrial potentialities in 
terms of those resources. 

Factual and statistical data for the 
brochure were obtained by Halsey, 
Stuart from various department heads 
of the State. So far, approximately 
$13.5 million of the bonds have been 
sold. While definite plans have yet 
to be formulated, the firm expects to 
offer remainder of the bonds shortly. 
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DIVIDENDS DECLARED» 


Ve Pay Hidrs. of 

Company Rate riod = able Record 
Adams Express Co........... l5e .. June 27 June 16 
Alabama Gt South Ry........83 .. June 27 June 7 

.. Jume 27 June 7 
Allied Laboratories........... Ibe Q July 1 June 16 
Amer. Bank Note.... ...--10e .. July 1 June ll 

2 Q July 1 June 11 
Amer. Can Co. 7% pf...... $1.75 Q July 1 June 17 
Amer. Crystal 25e .. July 1 June 17 

Do 6% pf. 91,58 Q@ July 1 June 17 
Amer. a: Q July 1 June 12 

he July 1 June 12 
Am. Hawalian 8. 8........ $1.50 .. June 30 June 16 
Amer. — Co. 

$1. Q July 1 June 10 
Amer. 2 Q July 1 June 14 
Amer. Smelting & Ref....... 500 .. Aug. 30 Aug. 1 
Amer. Water Works & ©. 

$1.50 July 1 June 13 
Arnold Constable........... 12%c .. June 27 June 14 
Arkansas Pr. & Lt. $7 pf..$1.75 Q July 1 June 14 

$1.50 Q July 1 June 14 
$1.75 Q Sept. 2 Aug. 15 
Art Metal July 1 June 21 
Atch. Topeka & S. F. my Les $2.50 S Aug. 1 June 27 
Avery & Sons a F.) _.37%e Q June 30 June 20 
Basic Refractories...........- 20c .. June 14 June 9 
Bastian Blessing Co.......... 40c .. July 1 June 16 

Q July 1 June 13 
Beneficial Mindust’i Lean .. June 30 June 14 
Berghoff Brewing........... 25e Q June 16 June 2 
Riack & Decker Mfg . ‘tune 30 June 16 
.. July 7 June 
isridgeport Mrass ............26 .. June 30 June 16 
Brillo 25c .. July 1 June 16 

50e Q July 1 June 16 
East Pr. Ist 

$1.25 Q Aug. 1 July 15 

40c Q@ July 1 June 14 
Bulova Watch ..ccccccccecces 50c Q July 1 June 20 
Burlington Steel ............. lie Q July 2 June 16 
Cannon Mills ......cscccecces 50c .. July 1 June 18 
Carpenter Steel.............0.. $1 .. June 20 June 10 
Celanese Corp Amer........... 50c .. June 30 June 17 
Cent. Maine Pr. 7% pf....$1.75 Q July 1 June 10 

$1.50 Q July 1 June 10 

YY = ..$1.50 Q July 1 June 10 

62%e Q July 1 June 10 
Cincin, & Sub Tel.. 1.12 Q July 1 June 18 
City Auto l5ec .. July 1 June 20 
Climax 30c .. June 27 June 17 
Commercial Credit............ 75c Q June 30 June 10 

Oh... $1.06% Q June 30 June 10 
Commercial Bolvents .. June 30 June 6 
Consumers Power $5 pf..... $1.25 Q July 1 June 13 

$1.12% Q July 1 June 13 
Cont’! Baking 8% pf.......... $2 Q July 1 June 12 
Diesel-Wemmer-Gilbert Q June 25 June 15 
Devoe & Raynolds A & B .. July 1 June 20 

-$1.75 Q July 1 June 20 
Distillers Corp. Seagrams.... Q June 16 June 6 
Dresser July 15 July 
Dulte July 1 June 14 
Eastern Mal Iron..........-. .. June 10 May 27 
Easy Wash Mch, A & B....25¢ .. June 28 June 20 
Elec. Controller & Mfg...... 75e .. July 1 June 20 
Elgin Nt’l Watch............ 25c .. June 23 June 
Farmer (Fanny) C. S....... 37%ce Q July 1 June 14 
50e July 1 June 16 

Pr 25¢ July 1 June 16 
Gannett Co. $6 pf Serre $1.50 Q July 1 June 14 

Jeneral Mills 5% pf........ $1.25 Q July 1 June 10 
Gen’l Theatres Equip........ 25e .. June 16 June 9 
Godchaux Sugar A............§ July 1 June 18 
Gold & Stock Teleg Q July 1 June 30 
Grant (W. T.) Co. Q July 1 June 17 

Q July 1 June l7 
Gt. Western Sugar July 2 June 14 

Q July 2 June 14 
July 1 June 13 
20c .. June 16 June 
Harrisburg Gas Co. 7% pf...$1.75 Q July 15 June 30 
Harshaw Chemical Co....... 37%e Q July 1 June 16 
Haverty Furniture Cos pf...37%c Q July 1 June 18 
25e .. June 20 May 20 
Helme Co, (G. W.)......- $1.25 Q July 1 June 7 

1.75 July 1 June 7 
Hercules Powder... 60e .. June 25 June 13 
Hinde & Dauch Pap.......... 25e .. July 1 June 7 

$1.25 Q July 1 June 7 
Hollinger os Cold M 0.05e .. June 17 June 3 
Indianapolis Pr, & Lt......... 40c .. July 15 June 30 

Do 54% pf Q July 1 June 14 
Ingersoll Rand $6 pf. 3 S$ July 1 June 9 
Int’] Nickel (Ca) 7% pf.. $1.75 Q Aug. 1 July 2 
Int’] Salt July 1 June 16 
International Shoe.......... 37%e Q July 1 June l 
Int’] Silver 7% pf......... 1.75 Q July 1 June 13 
Jersey Cent. Pr.&Lt. 7% pf. $1.75 Q July 1 June 10 

$1.50 Q July 1 June 10 

$1.37% Q July 1 June 10 
Kansas Elec. Pwr. pf...... $1.25 Q July 1 June 14 
%e S July 15 June 30 
Kingston Products ............ 10c .. June 25 June 11 
Koppers Co. $6 pf......... $1.50 Q July 1 June 13 
Lone Star Cement........... 7T5e Q June 30 June 11 
Metal Pred, 25¢ June 16 June 
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Pe Pay Hidrs. of 


Company Rate riod = able Record 
Mapes (Cons Mfg Sie Q July 1 June 16 
Margay Oi! July 10 June 20 
Mathiesen Alkali Wks 3i*%ee Q June 30 June 9 

Do 7% pf $1.75 Q@ June 30 June 
Mead Johnson & Co m6 Tx Q July 1 June 14 
hk, S July 1 June 14 
Messer Oil Corp June 12 June 7 
Meyer Packing (H Hy pf. $1.62% Q June 2 May 20 


Minn. Mining & 


June 10 June 3 
Monongahela W 


O88 
Penn Pb Sv 7% 
43 Q July 1 June 14 


l2%ec . June 30 June 13 
_ Do 6% pf. B........... $1.50 Q Aug. 1 July 18 
$1.50 July 1 June 14 
lsc .. June 30 June 14 
N. Y¥. Shipbuilding pt. shrs....$1 .. June 20 June 16 
$1 .. June 20 June lo 
Nova Scotia Lt ° eer $1.50 Q July 2 June 14 
Ohio Brass .. June 24 June 7? 
Ohio Edison $1.25 Q July 1 June 14 
Do Q July 1 June i 
Do Q July 1 June 14 
Do Q July 1 June 14 
Do : we Q July 1 June 14 
Okla. Natural Gas...........35¢ .. June 30 June 12 
.. June 30 June 12 
Do $5. 50 ESS $1.37% Q June 30 June 12 
Paramount Pictures........... 20e¢ .. July 1 June ll 
$1.50 Q July 1 June 13 
fe Q July 1 June 13 
40c .. June 30 June 14 
T5e .. June 30 June 12 
Penna eeioee Co. 5% pf....$1.25 Q July 1 June 10 
Do 70e Q July 1 June 10. 
Penna. 25¢ Q July 1 June 16 
Penna. Pwr. Co. $5 pf...... $1.25 Q Aug. 1 July 15 
$1 .. June 30 June 7 
Penna Water & Power.. P Q July 1 June 16 
Q July 1 June 16 
Pitts Metallurgical ua r .. June 16 May 22 
Premier Gold Mining.. sail Q July 15 June 13 
.. July 1 June 16 
Public Service N. J...........55¢ .. June 30 June 6 
M July 15 June 13 
cece -- Aug. 1 July 21 
Remington Rand $4.50 pf. .$1. id Q July 1 June 16 
Rice Stix DG Ist & 2nd pf. $1.7 75 Q July 1 June 14 
.. July 1 June 17 
.25 Q July 1 June 30 
-. July 27 June 
San Diego Gas & Elec -. June 14 May 31 
Schenley Distillers Cp -. June 16 June 10 
Q July 1 June 19 
Sharon Steel.......... r .. June 25 June 14 
Q July 1 June 14 
Signal O. & G. “A & B”....50¢ Q June 16 June 7 
So Cal Edison orig pf......37%e Q July 15 June 206 
So. Cal. Edison pf. C....... 34% Q July 15 June 20 
So. Porto Rico Sug........... lie .. July 1 June 9 
$2 Q July 1 June 9 
Southland Royalty............. 5e .. June 20 June 10 
So. West Penn. Pipe L......50c¢ .. July 1 June 16 
Southern N Gas..............25¢ Q June 30 June 13 
Squibb & Sons..............50e .. June 10 June 2 
rrr S July 1 June 20 
Springfield G. & E. $7 pf...$1. S July 1 June 14 
10¢e Q July 1 June & 
ot! eae 1 Q Sep. 15 Sep. 2 
Taggart Corp. $2.50 pf.....62% Q July 1 June 14 
Teck-Hughes Gold M......... 10e Q July 1 June 10 
Thermoid Co0...........eeeeeee 20c .. June 26 June 16 
Timken ae $1 Q June 20 June 10 
Uaion Q June 23 June 16 
U. S, Gauge Co..........¢. $2.50 S July 1 June 20 
U. Potaght. Jame June 14 
Wayne 50c .. July 1 June 20 
Q July 1 June 14 
Wesson Oil Snowdrift -- July 1 June 14 
West Penn Elec. A......... Q June 30 June 13 
West Penn. Fer Rianenenaven Q June 25 June 10 
Do 442% of........ Q July 15 June 20 
Weyenberg Shoe Mfg. .. June 20 June 5 
wes -. Aug. 15 July 25 
awe ee Jul 
dich Pwr. 44% 
June 15 May 3 
Webverine June 30 June 
Accumulated 
Asbestos Mfg. $1.40 pf....... 35e .. June 13 May 31 
1.75 July 1 June 14 
Celluloid Corp. $7 ptc. Ist 
$1.50 .. July 1 June 17 
Commonwealth & South. pf....75¢ .. July 1 June 13 
Pose. & 30e July 1 June 7 
July 1 June 7 
Int’] Power Co. Ltd., pf....$1.75 July 2 June 14 
Mangel Stores Co. $5 pf... .$1.25 June 15 June 3 
Pressed Steel Car Ist pf......! re June 25 June 10 
Pressed Stl Car 5% 2d pf..$2.50 .. June 25 June 10. 
So. Colorado Pwr. pf......... 1 .. June 14 May 3 
Standard Fruit & SS pf...... 75e .. July 1 June 21 
Tex-O-Kan Flour Mills..... $1.75 .. June 2 May 15 
U. $3... July 1 June 10 
Extra 
Hollinger Cons Gold M........5¢ .. June 17 June 3 
Mead Johnson & Co.......... T5e .. July 1 June 14 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1941 1940 
ON COMMON STOCK 12 Months to April 30 
$4.96 D 


American Car & Foundry......... $3.40 
Commonwealh & Southern ....... 0.14 0.14 
3.13 
MeLellan Stores = 1.02 
Pitney Bowes Postage Meter...... 0.66 
9 Months to April 30 

Addressograph-Multigraph ........ 1.05 
Waukesha Motor ..............+: 1.08 
6 Monts to April 30 

Lee Rubber & Tire............... 1.70 
Willys-Overland D0.18 
3 months to April 30 

12 Months March 31 


EARNED PER SHARE 1941 1940 
ON COMMON STOCK 12 Months to _— 31 
Lehigh Portland Cement.......... $3.11 $2.58 

Vick Chemical 


American Power & Light 


American Safety Razor........... 0.28 
Bunker Hill & Sullivan.......... 0.33 f0.2& 
Brillo Manufacturing .. ; 0.58 0.42 
Derby Oil Refining..... D0.03 D0.13 
International Paper 1.31 0.99 

Walworth 0.31 0.04 

months to May 5, 1941. f—Before taxes 
D_Defieit 
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Week Ended 


Weekly Trade Indicators May June 1 Weekly Car Loadings May24 Mayl7 May 26 

Miscellaneous Eastern District 

tAuto Production (U.S.A.)...... 106,395 133,560 60,980 Baltimore @& Ohio. ~....6....56.55 69,979 69,689 54,322 

{Electrical Output (K.W.H.).. 2.898 012 2,478 Chesapeake & QOhio............ 43,604 41,384 35,667 

$Steel Operations (% of Cap.).. 99.2 98.6 80.3 Delaware & Hudson........... 16,446 16,479 12,712 
Total Car Loadings (cars).... 801,783 866,017 639,120 Delaware, Lackaw’na & Wes’trn 19,576 18,517 16,446 

*+Crude Oil Output (bbls.).... 3,786 3,773 3,749 New York, N. Haven & Hartford 28,893 28,579 20,727 

*Motor Fuel Stocks (bbls.)..... »845 94,811 100,946 New York Central............. 2,419 100,316 80,092 

7Gas & Fuel Oil Stocks (bbls.) 126,281 126,876 131,198 New York, Chicago & St. Louis 20,339 8,3 15,033 

May 24 May 1 May 25 145,108 142,858 108,938 

{Bank Clearings, New York City $3,429 $3,266 $3,373 Pere Marquette .............4- 3.8 2,82 10,727 

{Bank Clearings, Outside N.Y.C. 3,345 3,497 2710 17,417 16,717 12,899 

*+Bitum. Coal Output (tons). . 1,745 1,693 1,307 Western Maryland 13,111 12,680 9,910 
Cotton Mill Activity Index.... 170.2 168.2 107.5 Southern District 
F.W. Index of Ind’l Production 281.2 279.9 215.1 Atlantic Coast Line............ 18,591 18,787 13,678 

*Daily average. +000 omitted. tWard’s Reports. §As of Louisville & Nashville. ........ 34,812 33,739 28,230 

the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 22 16,722 13 566 

#Journal of Commerce. Southern Ry. 46,269 46,014 34,269 

Commodity Prices: e3 ay June 4 Nerthweat District 

Steel Billets, Pitts. (per ton). . $340 00 $34.00 $34.00 orta wen stric se 

Chicago & Great Western...... 5,949 6,129 4,797 

Scrap Steel, Pitts. (per ton). 0.00 20.00 19.25 Chic. Milwaukee. St. Paul & P 31249 30'211 25°13 

Copper, Electrolytic (per Ib.)- 2 0.12 0.11% ac. 

gS 0.0585 0.0585 0.05 Chicago & North Western...... 44,126 42,566 33,892 

Zine, N. Y. (per 1b.) 0.07% 0.07% 0.06% Great Northern 26,747 28.104 21,651 

Rubber Sheets (per lb.).......- 0.2175 0.2275 0.2163 Northern Pacific .............. 13,445 14,280 13,216 

Hides, Light Native (per Ib.).. 0.16 0.17 0.10% Central West District 

Gasoline, Dealer (per gal.)..... 0.0940 0.09 0.0780 Atchison, Topeka & Santa Fe.. 29,146 30,070 23,377 

Crude Oil, Mid-Cont. (per bbl.) 1.11 1.11 0.96 Chicago, Burlington & Quincy.. 26,372 25,773 19,828 

Wheat (per bushel)............ 1.18% 1.16% 0.99% Chicago, Rock Island & Pacific. 23,696 23,757 19,059 

0.90% 0.90% 0.79% Chicago & Eastern Illinois..... 6,027 5.900 4,784 

Sugar, Raw (per lb.)........... 0.0345 0.0338 0.0270 Denver & Rio Grande Western. 5,466 6,369 4,586 

Southern Pacific System........ 46,974 46,405 36,193 

Federal Reserve Reports may 2s May29 Union Pacific ................. 24,479 25,021 19,506 

Member Banks, 101 Cities 000. omitted) 3,986 4,549 3,910 

Total Commercial Loans....... 5,673 5,639 ,367 Kansas City Southern.......... 4,990 4,911 3,555 

Total Brokers’ Loans.......... 571 455 478 Missouri-Kansas-Texas ........ 7,787 7.971 6,295 

Other Loans for Securities..... 451 447 481 26,286 26,076 20,946 

U. S. Govt. Securities Held..... 13,996 13,991 11,480 St. Louis-San Francisco........ 14,373 13,989 9,938 

Investments, Except Govt. Bonds ,693 3,761 3,569 St. Louis-Southwestern ........ 5,801 5,718 4,411 

Total Net Demand Deposits.. 24,311 24,265 20,287 Da 9,038 9,353 7.712 

Total Ties Deposits. 5,425 5,426 5,312 

Brokers’ Loans (N. Y. C.)...... 427 332 350 Note: Freight car loadings reflect current sectional business 

Reserve System conditions. Loadings from the 15th to the 15th give a rough 

Reserve Credit Outstanding.... 2,231 2 237 2,511 indication of earnings for the current month. (Compiled from 

Total Money in Circulation..... 9,294 9,186 7,685 Association of American Railroads figures.) 

Monthly Monthly 

Ay FINANCIAL WORLD’S INDUSTRIAL INDEX 

U. 8. Govt. debt...... *$47,721  *$42,808 (BASED ON F.W. MONTHLY INDEX FIGURES) U.S. Refined Copper 

tWorld Tin Stocks 360 500 Movement (tons) : 

53,477 40,680 Deliveries .......... 123,580 68,665 

Advertising Lineage: 480 5 eee 8,659 84,744 
Monthly Magazines... 902,192 949,740 340 Stocks on Hand..... 97,761 159,795 
Women’s Magazines.. 729,854 693,941 U. S. Refined Zinc: 

Canadian Magazines.. 236,823 251,693 320 460 Movement. (tons) 
Butter (lbs). “17 *9.5 300 PRODUCTION 440 Propection 63.305 54,601 
Cheese (Ibs.) ...... *108.0 *78.9 sis Unfilled orders ...... 95,256 45,326 
Eggs (cases) ....... *5. *5.6 280 420 Stocks on Hand...... 7,311 81,234 
326.7 *266.1 U. Refined Lead 
Meat All Kinds (Ibs.) *965.4 *764.7 260 400 Movement (tons) : 
Poultry (Ibs.) ...... 101.0 *86.2 59,169 46,563 
Fruits (Ibs.) ....... *81.8 *76.1 z Production ......... 56,086 35.343 
Vegetables (Ibs.).... *48.4 *49.1 © 240 380 Stock on Hand...... 42/996 63,463 
360 Z Theatre Attendance: 
Total Tonnage ...-- 5,055,400 1,349,385 2B? taxes .... 
tRailroad Equipment Orders: re) 200 = | 340 Z Machine Tool Shipments . 60.3 sos 
Freight Cars ....... 16,091 1812 480 3200 

Magazine Advertising: = | _|INVENTORIE 280 Tire Activity (casings) : 
1,031,782 1,047,218 120 260 Production .....-.-- 5.8 5.1 

Cigarettes (unite) . -*15, 853.7 *14,819.5 1 i t eB. 240 Refrigerators ....... 448,835 315,935 
Cigars (units)....... *490.6 *425.1 00 Vacuum Cleaners .... 210,274 170,664 

‘obacco *25.6 *25.1 t ! Ranges and Stoves... 65,692 43,303 
Snuff (Ibs.) ........ *3.5 *3.4 220 Cotton Activity: 

Fertilizer Tag Sales HH uf Spindles Active (av.) *22.8 22.3 
*1.5 “1.2 200 Lint Consumed (bales) 920,142 623,008 

Steel Ingot Output: 7 Gear Sales Index No.. 292 128 
Total (net_ tons). *6.7 *3.9 40) 180 Piano Output (units). 12,848 8,566 
Operating Bate ..... 97.6 61.2 1932 '33 ‘34 °35 '37 '38 ‘39 ‘40: iJ FMAMJ JASOND §Truck Loadings: 

Production (net tons)  *4.3 *3.1 1941 Freight (tons)...... 1,5 052,235 
Active Blast Furnaces 195 157 Index Number .....- 143.24 133. 
*Millions. +Corporate new issues only, excluding refunding. {At first of month. §American Trucking Association. 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
——CLOSING STOCK a Vol. of Sales —————-CHARACTER OF TRADING—————— Average Value of 
30 20 N.Y.S.E. Issues No. of No.of TotalUn- New New 40 oe 1901 

1941 Industrials R.R.s Utilities Sucks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S. dew 

29°. 116.23 27.57 16.95 39.39 344,900 599 288 164 177 7 29 91.12 $4.910,000 ie 

oliday 

31.. 115.76 27.43 16.90 39.23 107,100 345 3 125 2 18 91.19 1,740,000 wee 

June 

116.18 27.56 16.97 39.38 255,308 552 213 160 179 9 29 91.10 

Bis 117.38 27.74 16.98 39.72 417,940 638 339 138 161 14 23 91.14 5,230, mee 

4.. 117.68 27.68 17.13 39.81 426,035 684 282 216 186 11 19 91.06 6,150,000 - 
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10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 7 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


—VALUABLE FOR FUTURE REFERENCE 


there are three basic types of issue: 
cycle stocks; (2) stable income issues; 


(1) business 
and (3) long 


term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented ina later issue.) 


Bh Spock 1931 1932 1933 1934 1935 1936 1937 
. Earnings... . $0.65 $0.34 $0.14 $0.06 $D0.15 $0.14 $9.34 
Dividend. ...None None None None None None 0.10 
Earnings.... April 6, D0.06 
Earnings. . ..D5.81 D3.64 D1.23 D0.05 0.18 2.08 3.68 
ae Dividend.... 0.86'4 None None None None None 1.00 
‘ream of Wheat............ Earnings.... 2.72 2.50 pe 2.26 1.99 2.34 2.00 
Dividend. 2°50 2.25 2.25 2.00 2.25 2.00 
Earnings. ..cD0.25 cD0.53 c0.76 ¢1.64 *m0.86 2.27 D0.69 
— Dividend....None None None None 0.25 1.25 None 
rown Earnings.... 0.82 D1.10 1.51 2.41 4.02 3.66 2.16 
Dividend. 0.60 None 0.50 1.50 4.50 2.00 
rown Zellerbach .......... Earnings...dD0.11  4D0.29 dD1.72 dD0.24 dD0.16 d0.76 d1.08 
Dividend... .None None None None None None 0.25 
Earnings....D8.37. D11.92 D4.68 D3.72 D1.07 3.22 5.26 
Dividend.... 1.25 None None None None None None 
uban Amer. Sugar........ Earnings. . .i13.32 iD2.61 iD1.01 iD0.84 i0.24 i0.65 i0.74 
Dividend... .None None None None None None None 
udahy Packing ........... Earnings.... j3.26 j0.76 j2.64 j2.97 j1.35 j2.65 j}D5.04 
“ Dividend. ... 4.00 3.25 2.50 2.50 2.50 2.50 1.87% 
Earnings.... 2.15 0.97 1.88 1.78 2.05 2.27 2.18 
Dividend.... 1.25 0.60 0.60 0.60 0.95 1.621% 
urtis Publishing .......... Earnings.... 3.29 D0.42 D2.64 DO.21 D0.41 0.14 D1.03 
Dividend.... 4.83 1.00 None None None None None 
urtiss-Wright ............ Earnings... D1.01 D0.45 D0.32 D0.29 D0.34 D0.17 D0.04 
Dividend....None None None None None None None 
‘utler-Hammer ............ Earnings... D0.76 D1.13 1D0.20 0.10 0.92 1.99 1.93 
Dividend....None None None None 0.13 1.38 Zs 
Javega Stores ............ Earnings... .c1l.64 cD2.09 cD1.18 c0.85 c0.50 c0.81 c1.68 
Dividend.... 1.00 0.45 3.00 0.20 0.20 0.45 1.50 
Davison Chemical .......... Earnings... . £0.54 £D3.22 £0.35 £0.35 £0.72 sf0.36 £1.13 
Dividend....None None None None None None 0.60 
«.. Earnings... )D0.59 jD2.44 jD2.16 jD0.59 jl.31 j3.14 j4.25 
Dividend.... 0.30 None None None None None 0.67 
Deisel-Wemmer Gilbert....Earnings.... 1.62 0.85 0.76 1.56 1.76 2.81 2.46 
Dividend.... 1.25 0.25 None 0.25 0.87% 2.50 2.00 
Delaware & Hudson....... Earnings... .x6.27 x6.42 x3.52 x1.87 x1.73 x1.67 x1.24 
Dividend.... 9.00 7.50 None None None None None 
Del. Lackawanna & West.. Earnings.... 0.65 D1.51 D1.77 D1.17 D1.74 D0O.08 DO.55 
Dividend.... 2.50 None None None None None None 
Detroit Edison ............ Earnings.... 1.77 1.04 0.96 0.85 1.52 1.68 1.56 
Dividend.... 1.60 1.50 0.95 0.80 0.80 1.20 1,20 
Devoe & Raynolds “‘A”.... Earnings... .k1.12 kD1.00 k3.82 k2.36 k2.89 k4.49 k4.05 
Dividend.... 0.90 0.30 None 2.00 2.00 2.00 3.25 
Diamond Match ........... Earnings.... 1.30 1.54 1.58 1.64 1.25 1.58 1.62 
Dividend.... 0.50 1.00 1.00 1.00 1.95 1.75 1.00 
Diamond T Motor.......... Earnings. --D0.98 D0.71 0.69 1.23 2.04 1.05 
Dividend.... 0.24 0.13 0.18% 0.48 0.36 1.18 1.00 
Distillers Corp.-Seagrams.. Earnings... .g1.31 20.58 0.37 .54 25.04 2.42 
Dividend.... 1.00 None one None None None 0.50 
Earnings. i1.64 1.79 -45 1.36 2.11 2.48 
Dividend.... 2.00 1.50 0.75 1.62% 1.50 1.50 2.00 
Doehler Die Casting....... Earnings.... 0.04 1.38 0.60 1.99 2.40 3.19 3.46 
: Dividend....None None None None None 1.00 2.00 
Earnings... .§0.78 §1.04 §1.91 §2.03 $1.95 §2.13 §2.11 
Dividend.... 0.50 0.65 0.90 1.75 2.00 2.00 2.25 
Douglas Aircraft........... Earnings... .k1.60 k0.20 k0.10 k0.08 k2.70 k1.74 k1.90 
Dividend.... 1.25 0.87% 0.75 None 0.75 None None 
Dow Chemical ............. Earnings... .e2.30 e1.33 ¢3.37 e4.42 e4.17 
Dividend.... 1.33 1,33 1.53 1.67 2.00 2.20 3.35 
Dresser Mfg. ...........-.- Earnings.... 3.15 D2.66 D2.17 D1.47 D1.32 1.36 0.91 
Dividend..... 2.00 0.50 None None None 1.00 None 
Dunhill Int’l. ............... Earnings. . ..D1.90 DO0.41 D0.98 D3.64 D1.49 D0.19 D0.40 
Dividend....None None None None None None None 
Duplan Silk ....... Earnings...eD0.72  eD0.81 e1.20 e1.91 e1.01 e1.02 e2.06 
Dividend.... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 
DuPont de Nemours........ Earnings.... 4.30 1.81 2.93 3.63 5.02 7.53 7.25 
Dividend.... 4.00 2.75 e795 3.10 3.45 6.10 6.25 
Eastern Air Lines.......... Earnings.... Formed March 29, 1938-———— 0.08 0.44 0.47 
Dividend.... .... None None None 
Eastern Rolling Mill....... Earnings.... 2.45 D2.32 D1.32 D1.65 D0.64 0.34 0.58 
Dividend....None None None None None None None 
Eastman Kodak .......... . Earnings 5.78 2.53 4.78 6.28 6.91 8.25 9.76 
Dividend 8.00 5.25 3.00 3.50 5.75 6.75 7.50 
Eaton Manufacturing...... Earnings.... 0.37 D1.04° 0.55 1.44 2.65 3.43 3.65 
Dividend.... 1.65 0.25 0.20 1.00 1.50 2.87% 2.75 
Fiscal years end: c—12 mos. to March 31. d—I12 mos. to April 30. e—12 mos. to May 31. f—12 mos. 


mos. to Sept. 30. 


j—i2 mos. to Oct. 


31. 


k—12 mos. to Nov. 30. m—12 mos. 


Deficit. *Fiscal year changed. $—Before depreciation and/or depletion. 
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“Heound the World 


While usua!ly called “America’s Investment and 
Business Weekly,” FINANCIAL WORLD is none- 
theless well represented in the number of active 
subscribers who live in foreign lands. Sixty-four 
countries to be exact. 


From Timbuktu to the Yukon — practically all 
around the globe —there are readers of FINAN- 
CIAL WORLD who wait eagerly a week, a fortnight 
or a month for their latest copy. In many cases it is 
their only contact with what is going on in the 
United States in business and finance. 


Your advertisement in FINANCIAL WORLD will 
carry your message to some surprising corners of 
the world—in places where one copy passes through 
many hands to be read and reread, and believed. 


But the foreign circulation of FINANCIAL 
WORLD is only one small part of its total. It is 
a sort of bonus over and above that select group 
of “higher ups” who are subscribers within the 
borders of the United States—corporation execu- 
tives, manufacturers, brokers, bankers, merchants, 
professional people, investors and high ranking 
government officials. 


International 
Roll Call of 


Subseribers to 


FINANCIAL WORLD 


Foreign Countries Represented: 


Alaska 
Australia 
Azores 
Argentina 
Belgium 
Bermuda 
Bolivia 
Brazil 


British 
East Africa 


British 
Honduras 


British 

West Indies 
Canada 
Canary Islands 
Canal Zone 
Chile 
China 
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Costa Rica 
Cuba 


Dominican 
Republic 


Dutch 
East Indies 


Dutch 
West Indies 


Ecuador 
England 
France 


French 
Indo-China 


French 
West Indies 
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Guatemala 
Haiti 


Hawaii 
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Honduras 
India 

Iran 

Ireland 
Italy 

Isle of Malta 
Japan 
Liberia 


Madeira 
Islands 


Mexico 
Monaco 
Morocco 
New Zealand 
Nicaragua 
Norway 
Palestine 
Panama 
Philippine 

Islands 
Peru 
Puerto Rico 
Portugal 
Salvador 
Scotland 
Spain 


Straits 
Settlements 


Sweden 
Switzerland 
Turkey 


Union of 
South Africa 


Uruguay 
Venezuela 
Yugoslavia 
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